ovt hopes to mobilise #1.31. cr
from disinvestment next fiscal

PRASANTA SAHU
New Delhi, March 8

THE GOVERNMENT COULD
mobilise about ¥1.3 lakh crore,
twice the amount estimated in
FY23 Budget from disinvest-
mentinthenextfinancialyearas
the mega Life Insurance Corpo-
ration (LIC) IPO is likely to be

deferred to the next financial
 year.

A59% stakesalein LIC,which
could have fetched %65,000-
70,000 crore, was enough to
achieve the revised (RE) disin-
vestment receipt target of
78,000 crore (down 56% from
the Budget estimate of ¥1.75
lakhcrore)forFY2.2.Withoutthe
LICIPO,the government’s disin-
vestment receipts could be just
¥15,000-20,000 crorein FY2.2.

The government had set a
modest 65,000 crore disin-
vestment target for FY23.

The market volatility after
the outbreak of Ukraine-Russia
war has forced the government
toreview the proposed LIC IPO,
which maynot hit the marketas
planned during this month on
concerns that foreign investors
may stay away from theissue.

The failure to execute LIC
IPO,however,won’tneedasharp
revision of the targeted fiscal
deficit of 6.9% of GDPfor FY22.

Disinvestment plans* for FY23 (Estimate)
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Thanks to buoyancy in tax rev-
enues, the Centre could collect
additional nettaxrevenues of up
t0X80,000 crore overandabove
the FY22RE, offsetting the
shortfallonaccount of the post-
ponement of LICIPO.

Besides LICIPO, some of the
big-ticket strategic sales such as
that of fuel retailer-cum-refiner
BPCLand IDBI Bank, originally
planned for this financial year,
are expected to conclude next
financial year. The market value
of the Centre’s entire stake in
BPCL is worth about ¥40,000
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LIC, BPCL and
a few other
transactions

are likely to go

through in
FY23

croreatthe current prices. How-
ever, the Centre could garner
between ¥50,000-60,000 crore -
goingbyitsrecent marketvalua-
tion,whichhasbeen affected due
to market Votatili
ovember 2020, multiple bid-
ders including Vedanta, Apollo
Global Management and Think
Gas (I Squared Capital) —
showed interest in the govern
ent’s 52.98% stake in Bpef.
i firm

I Squarec’l Capital is reported to
have dropped out of the race to
buythe state-run oil firm. A




