ankers buy tlme to decide on LIC
valuations market mayhem

RULING THE BOURSES
LIC projected to be third-largest
company by market cap on listing
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Te turmoil in markets worldwide
has put investment bankers in a
dilemma over entering into dis-
cussions on the pricing of Life Insurance
Corporation of India’s (LIC) initial public
offering (IPO).

Investment bankers said this might
not be a good time to gauge investor
response, which is critical to determine
the demand for the IPO and decide on
the kind of valuations the investors will
be comfortable with. ThlS is because

hews-artd Ssubsequent discus-
sions on an offering’s attractiveness
usually take about two to three months
for most offerings but bankers are work-
ing on crunched timelines for the LIC
IPO. Alonger wait to determine the right
valuations and pricing risks pushing the
IPO beyond March, something the gov-
ernment may not be too happy with,
given that it aims to meet this fiscal
year’s divestment target from the IPO
proceeds.

“We are trying to adhete to a tight
deadline. But this may not be a good
time to seek feedback on the issue given
that investors may be more keen on
making adjustments to their existing
portfolios rather than evaluating fresh
investment opportunities,” said an
investment banker involved in the share
sale. The benchmark indices tanked
almost 5 per cent on Thursday as war

. between investors and the governmen!
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Cabinet could take a
call on FDI proposal for
IPO-bound LIC today

The Union Cabinet s likely to
consider on Saturday a proposal
seeking changes in the foreign
directinvestment (FDI) policy to
facilitate disinvestment of the
country's largest insurer LIC,
sources said.

The Department for
Promotion of Industry and
Internal Trade (DPIIT) has

“mooted the proposal after
taking views from the finance
ministry. "The Cabinet will take
up the matter tomorrow," a

source said. PTI

broke out between Russia and Ukraine
but recouped some of the losses on
Friday. The volatile market conditions
are expected to give investors more bar-
gaining power on the pricing and valu-
ations, which will be decided by bankers
and the insurer post investor feedback.

“It will be a cat and mouse gam§é

The issue will be launched only if there
is sufficient demand from investors and
the government is in agreement with
the bankers on the valuations,” said a
banker who is not part of the share sale.
An email sent to LIC did not get a
response. :
Domestic institutional investors,
including mutual funds, are keeping
their powder dry to invest in LIC’s offer-

ing. Industry officials believe some
equity schemes may choose to hold
back the fresh flows that r.hey get in the
days leadln
then be

et-will be crucial in ensuring the
success of the offering, said experts.
While LIC has bailed out public share
sales of state-owned companies in the
past, no other domestic investor comes
close to its size and scale. “LIC will not

~ want to rely upon other domestic insti-

tutions for a last-minute rescue,” said
the second banker quoted above.
The roadshows for the IPO are

expected to be completed next week. So
far, LIC has interacted with 125 investors
and is hoping to connect with another
25-35 investors over the next few days.
Sebi is said to have given top priority
to the LIC IPO and is closely working
ith DIPAM and the company to fast-
trackits clearance. “Sebi’s nod is expect-
ed by March 8. They have prioritised
this offering over others, which is why
the turnaround time is going to be much
quicker,” said the first banker quoted
above.

The government could raise
%60,000-65,000 crore by selling a 5 per
cent stake via an offer for sale, at a listing
valuation of $172 billion. At this scale,
LIC would be the third-largest stock in
India by market cap.




