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paniesand seven Nifty 100 companies
qualify for being part of the volunta-
ry framework. Nearly a fourth of the
eligible companies are from the ban-
kingand financial services sector:
The seven key stipulations of NSE
Prime framework are public share-
holding of at least 40%, minimum
eight directors and maximum 15 on
the board, members on the board not
to serve as directors on more than fi-

ve listed companies, chairperson to
be non-executive director, chairper-
son not to be relative of the compa-
ny’smanagingdirector or CEO, at le-
ast 50% of the board to be of inde-
pendent directors, and minimum of
two women directors with at least
one beingindependent.

NSE Primeregistration norms in-
clude further compliances related

to audit committee, nomination
and remuneration committee, sta-
keholder relationship committee,
risk management committee and
independent directors committee
and other corporate governance re-
quirements. The norms stipulate
more disclosures on official websi-
tesand in annual reports, related to
financial health and financial re-

It took a while for Brazil’s Novo
Mercadotocatchon, butiteventual-
ly became popular. From just two |
companies on the platform in 2002 to
82 in 2007 to 189 companies in 2021,
the move has been successful and re-
inforced investors’ trust in Latin
American companies.

NSE Prime also has similar po-
tential to gain gradual traction in
membership.



