dian cos raise over
X9 tn via equity, debt
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NEW DELHI

raised more than 39 trillion

through equity and debt
routes this year to expand
businesses amid a buoyant
stock market.

Unless the still-evolving
Omicron situation plays spoil-

Indian companies have

' sport, the nextyearis expected
~ tobe even more robust for fun-

~ draising, as there seems to be
noshortage of funds, experts

said.

“Banks have beensitting on
surplus liquidity for quite a
while, and there should be
enough appetite for quality
borrowers, said Ricky Kirpal-
ani, lead sponsor, First Water
Capital Fund.

In the year passing by, fund
mobilization through debt
markets has fallen sharply. In
contrast, equity fundraising
hasbeen robust and the stock
market bull-run with liquidity
all-around has resulted in
record fundraising through
initial public offerings (IPOs).

Despite the plunge in fund

“ mobilization through the debt

route, it continued to contrib-
ute thelion’sshare to the over-
all fundraising activity in 2021.

Debt fundraising has slowed
because of long-term eco-

‘ nomicdisruptions during the

first wave of the coronavirus
pandemic, followed by a pro-
longed impact of the ravaging
second wave, said Sandeep
Bhardwayj, chief executive offi-
cer, retail, IIFL Securities.
Out of the cumulative 39.01
trillion garnered till mid-De-
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Companies have borrowed to

expand business.  istockpHoTO

cember this year, funds totall-
ing35.53 trillion were mopped
up from the debt market, 32.1
trillion came from the equity
market, 330,840 crore
through Reits and InvITs
1.06 trillion via the oVl

In 2020, firmsraised X1 tril-
lion, including %7.91 trillion
through debt and 32.12 trillion
through equity.

Explaining higher fundrais-
ing through debt route in
2020, Samir Sheth, partner
and head, deal advisory servi-
ces, BDOIndia, said that busi-
nesses came toa haltasastrict
lockdown was imposed since
March 2020 and to manage
the adverse impact of the
same, corporates resorted to
debts.

He further said that the
stock market was down for
most of the year, and PE/VC
markets were also not that
active, leaving businesses with
few options other than debt
fundlng in 2020.



