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/At Z119 Lakh Crore in 2021, IPO
‘Bounty Breaks All Past Records
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Mumba1 Fundraising through ini-
tial public offerings (IPOs) touched

a record high in the year 2021. Ac-.

cording to data, 63 companies have
floated an initial share sale this ye-
ar, raisingz1.191akh crore from pub-
licinvestors.

This is nearly 4.5 times higher than
the IPO fundraising in 2020 and al-
most double that of 2017 which held
the record until now for highest fund-
raising, datacompiled by Prime Data-
base showed. In 2020, 15 companiesra-
ised 726,613 crorefrom the publicmar-
ket while in 2017, 36 companiesraised
368,827 crore.

Market participantsexpect thisbuo-

yancy in the primary market to conti-.

nue despite somelacklustrelisting in
the recent past. Currently; 35 compa-
nies have received a nod from the Se-
curitiesand Exchange Board of India
(Sebi) to float IPOs worth 50,000 cro-
re. Another 33 companies have filed
their oif%ocuments forraisingaro-

Going Public

Total Funds

Year PO Year

021

und 60,000 and are awaiting Sebi
approval. “The year 2021 will be re-
membered for openingthegatestolis-
tings from the tech sector;,” said Ma-
nan Lahoty partner, indusLaw
“Even beyond the tech sector; this ye-
ar has witnessed a high number of
large-size IPOs from other sectors,”
The yearsaw a slew of IPOsfrom the
new age businesses. One 97 Commu-
nications — the parent company of
Paytm — tapped capital markets to
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raise 18,300 crore making it the lar-
gest IPO of the year. Other tech com-
panies including Zomato and Nykaa
alsomade their debuts in 2021.
Market experts anticipate the IPO
demand to continue. )
“Ratherthanviewingitasanoutlier
in the general market trend, 2021 sho-
uld be seen as a watershed moment
for the coming decade in Indian capi-
tal markets,” said Murtaza Zoomka-
wala, partner, Saraf & Partners.

However, any adverse moment in
the secondary market could spoil
theIPOparty, expertssay. In thelast
few weeks, the Indian markets have
witnessed heighténed risk aver-
sion on accountof expensive valua-
tions and the emergence of a new
variant of the Covid-19 virus.

“Inflationary concerns. resulting
in rate hikes can be expected which

- shallreduce theamountof liquidity

available, which along with how
Omicron variant plays out, shall ha-
ve an impact on the secondary mar-
ket and consequently the primary
market,” said Pranav Haldea, mana-
gingdirector, Prime Database.
.Even in terms of overall fundrai-
sing, 2021 has been arecord year for
the markets. India Inc raised capi-
tal of %2.171akh crore through pub-
licmarkets against the previous re-
cord of %1.851akh crore in 2020.
Overall fundraising includes both
debt and equity such as IPOs, follow-
on offers, qualified institutional pla-
cements and bond issuances by sta-
tet-owned and private companies.



