Centrelikely to change law
to cutgovt’sstakeinbanks
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The Union government is consider-
ing changes that would make it eas-
ier to lower its stake in state-run
banks, a key step in Prime Minister
Narendra Modi’s plan to unclog
credit flow to the economy.

The proposals — if approved —
would allow the government to grad-
ually lower its holding in state-run

. lenders to 26 per cent from 51 per
cent without diluting its grip on
management appointments, the
people said, asking not to be identi-
fied as the deliberations are private.

They would also simplify priva-
tisation of certain identified lenders
and permit foreign investors to pur-

chase bigger stakes in others without

seeking parliament approval.

With the proposed amendments,
Modi is seeking to reduce state-run
banks’ reliance on frequent injec-
tions of government capital while
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Bank employees shout slogans during a protest as part

of two-day nationwide strike called against the proposed

privatisation of PSBs
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