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aytm’s market debacle is
P unlikely to cast a chill

over the frenzied initial
public offering market, though
it may temper the valuation
expectations of money-losing
companies that are set to go
public.

IPO activity is expected to
remain strong, with at least 10
companies set to launch their
share sales in the coming
weeks, four industry experts
said.

The companiesaim toraise a
combined %20,000 crore
through their share sales.

At least 10 firms are set to launch
IPOs in the coming weeks. reuters

“Good quality companies at
attractive valuations will always
find takers,” said Pranav Hal-
dea, managing director at
Prime Database, a primary
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market tracker. “Unlessyou see
a major trend reversal in the
secondary market, the primary
market activity shall continue.
The Paytm IPOshouldresultin
some tempering of valuations,
especially for loss-making
startups that are in the IPO
pipeline. However, itisnot that
investors have become averse
toallIPOs.”

Major companies that are
expected tolaunchIPOsin the
coming weeks include Star
Health and Allied Insurance
Co. Ltd, which wants to raise
7,500 crore; Adani Wilmar
Ltd, which plans to raise
34,500 crore; and Vedant
Fashions, the parent of Man-
yavar, which will raise
32,500-3,000 crore.

Other companies planning
to go ahead with their IPO
launch in December include
MapMyIndia, footwearretailer
Metro Brands, travel SaaS com-
pany RateGain Technologies,

- Shri Bajrang Power and Ispat,

CMS Info Systems Ltd, Tracxn

. Technologiesand TegaIndus-
. tries, the people cited above

said.

Some of these launches are
subject to receiving Sebi
approvals, which may happen
soon, the people said.

Market mania

The companies that are raring to go public by December aim
to raise a combined 20,000 crore through their share sales.
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This rush of IPO is coming
evenasPaytm’s37%declinein
two trading sessionssince list-
ing on Thursday hasled toan
uproar on social media over
the pricing of IPOs. Paytm,
however, surged nearly10%on
Tuesday, paring some of the
initial losses.

On Tuesday, data analytics
provider Latent View Analyt-
ics surged 148% on market
debut, recording one of the
highest listing-day gains.

“The primary market had
heated up abit, and the Paytm
listing did hurt sentiments.
But it has not derailed the"
entire market. So theimpactis
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limited,” said an investment
banker, one of the four people
cited above. The person
sought anonymity as he is
advising some of the compa-
niesplanning tolaunch IPOs.
“Overall, stock markets, too,
have seen a correction. So, all
of this has led to a marginal
correction in pricing, and we
see that investors are becom-
ing more selective on compa-
nies they want to back. Com-
panies, too, are tempering
expectationsabit,” he added.

Thebenchmark Sensexhas
receded 3.1%inthe past10 ses-

sions, largely owing to consist-

ent selling pressure from FIIs.

On Monday, the market sawits
steepest fall in seven months,
declining almost 2%. It rose
0.34% on Tuesday.

A second person cited above
said the strong listing of Latent
View and the high subscrip-
tion numbers seen for the
recently concluded Go Fash-
jon Ltd IPO indicate investor
demand remains strong, albeit
selective.

The Go Fashion India Ltd

" share sale, which ended on

Monday, was subscribed over
135 times.

“The impactisnot the same
across the board. But surely
sectors such as fintech have
taken ahit. Other listings from
the sector, too, haven’t done
well forinvestors. So, thatisone
space that will seea slowdown
from a sentiment perspective.
The other big tech IPOs, such
as Delhivery or Pharmeasy,
have just filed documents, so
theywon’tbe impactedmuch,”
said a third person.

Mint reported on Tuesday
that fintech firm Mobikwik had
seen a sharp correction in its
sharepricein theunlisted mar-
ket, following the IPO of itsbig-
gerrival Paytm.

The EconomicTimes also
reported on Tuesday that Mob-
ikwik is likely to defer its IPO
plans.



