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Mumbai: Have foreign funds really
hadenough of India— at leastforthe
moment — and are hunting for
growth stories in other parts of the
planet? Oris it that they remain wed-
ded toMumbai as ever; albeit focused
onanother segment of the market?

At first glance, FPI involvement in
India’s secondary markets has lately
been uncharacteristically circums.
DPect. But data from the primary mar-
ket show that FPIs are very much in
thedriver’sseat, investingmore than
46,000 crore into the primary mar-
ket in 2021. By comparison, their net
investment in listed stocks seems
more in the order of chump change
—at 2,200 crore.

So, the stats lerid a very different
perspective to the narrative about
FPIs selling in recent months, with
several global brokerages downgra-

dingIndia equities, As shown by the-

se figures, a good chunk of FPIflows

hasmoved from the secondary to the
primary end of the market.

significant public issues —

One97 Communications (Paytm), PB

Fintech (PolicyBa-

= zaar), and FSN
eCommerce Ventu-
::‘z:names re (Nykaa) — toget-
71.08 lakh her attraptgd more
- crore from than $2 bllhor} from
initialpublic ~ FFIS, according to
offerings this bankers. They in-
calendar year Vested 1,570 crore
in Nykaa, and 31,412
; crore in PB Fintech -
whilethefinalfigure of the Paytm al-
lotment is yet to come.

FPIS’ investment in Zomato was ne-
arly 2,800 crore while in Aptus Value
Housing it was 1100 crore. They
bumped in 900 crore in Chemplast
Sanmar. Macrotech Developers’
4,000-crore institutional placement
onMonday was sold out within afew
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hours of opening, with the majority
of the investors being FPIs, accor-
dingtobankers,

“FPIs candeploy largefundsata fix-

edpriceinénegointhe brimarymar-
ket, whereas in the secondary mar-
ket, it’s not Dpossible,” said Ravi Sar-
dana, an investment banker. “Also, a

stock is usually priced conservative-
ly in the primary market, whereas
the secondary market is currently
overpriced.”

The MSCI India index has rallied
33% this year compared with margi-
nally negative returns for the MSCI
Emerging Market index. The Nifty
index is currently trading at a price-
to-earnings ratio of 24.95 times one-
year forward earnings compared
with afive-year average of 20.45.

Five global broking firms Nomu-
ra, UBS, Morgan Stanley;, CLSA, and
Goldman Sachs— have sounded cir-
cumspect about the prospects of In-
dian equities in the pasttwomonths,
duelargely to expensive valuations.

Meanwhile, 52 companies have rai-
sed 31.08 lakh crore from the initial
public offering this calendar year
compared with 226,600 crore raised
by 15 companies last year. Another
40,000 crore was raised by Indian
corporates this year through qualifi-
ed institutional placements,



