Bumper debuts
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Sigachi Industries shares soared nearly fourfold on Monday,

"making it one of the best listings since 2000.
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Policybazaar parent
‘makes steady debut,
Sigachi soars 270%
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hree companies made
T trading debuts on Mon-

day as India Inc. contin-
ueditsscramble to capitalize on
abooming primary market this
year.

Sigachi Industries made a
bumper debut, with its shares
soaring nearly fourfold. How-
ever, PB Fintech Ltd, the par-
ent of Policybazaar, made a
comparatively modest listing
gainwhileshares of SJS Enter-
prises saw a muted investor
‘Ieﬁl?fi}li
Led 5‘; abundant liquidity,
] ;Indlha}a Ax}arkets have outper-

formed peers so far this year,
with foreign institutional inves-
tors pumping around $6.2 bil-
lion into equities. Domestic
institutional investors were net
buyers of shares worth
342,657.76 crore.

Sigachi listed at 3575 per

share, a 253% premium overits -

X163 issue price. The stock
closed at3603.75,a2270% gain,
making it one of the best lis-
tingssince 2000.

The X125.43 crore initial
publicoffering was subscribed
102 times. The company plans
touse the IPO proceedstofund
expansion of production
capacity for microcrystalline
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cellulose at its plants in Dahej
and Jhagadia in Gujarat to
manufacture Croscarmellose
Sodium at Kurnool and for
general corporate purposes.

Parth Nyati, founder, Trad-
ingo, an online brokerage, said
the Sigachi IPO was valued at
16 times FY2l earnings with no
listed peer. Overthelongrun,
if domestic demand for micro-
crystalline cellulose is sus-
tained, the company’s expan-
sion programme post the IPO
will provide earnings growth
momentum, Nyati said.

Sigachi makes microcrys-
talline cellulose, widely used
as an excipient, the inactive
ingredient which gives the
medicine its form, in the phar-
maceutical industry. It also has
applications in the food,
nutraceuticals and cosmetic
industries.

“Atthe upper end of the IPO
price band, Sigachi Industries
isoffered at a price to earnings
(PE) of 15.1 times its trailing 12
months’ earnings,
with a market

Indian markets

PB Fintech listed at ¥1,150, a
17.3% premium over its issue
price of ¥980 apiece.  ReuTers

Thesstock closed at1,202.30 on
the NSE. The 35,625 crore IPO
was subscribed 16.59 times. PB
Fintech aimed to use the funds
for marketing expenditure, off-
line expansion, strategic invest-
ments, acquisitions and overseas
expansion.

Sneha Poddar, an analyst at
Motilal Oswal Financial Servi-
ces Ltd, said the issue was “val-
ued at46.3 times FY22 market
cap and sales on a post-issue
and annualized basis, which
seems expensive compared to
global peers.”

She, however,

capitalization of have outperformed added that Poli-

3501.1 crore.

peers so far this

cybazaar losses

Given tl'_lat the year, with Flls were ngn'owing
theleadingmany.  Pumpingaround - RN CREEE
facturers of $6.2 b"'?‘!" into able. “In the cur-
microcrystalline equities rent environ-
cellulose in India | ment, the market
with over 30 years is liking such

of experience, pan India and
international market presence,
experienced management

.team and investment-led

future growth with high RoONW

* (returnonnet worth) of32%in

FY2I and a reasonable valua-
tion,” Ronak Kotecha, an ana-
lystat Anand Rathi, said ahead
ofthe IPO.

Meanwhile, PB Fintech listed
at31,150, a17.3% premium over
its issue price of Y980 apiece.

niche emerging platform sto-
ries, whichiswell placed totap
the high growth digital/online
penetration in insurance/con-
sumer credit market,” Poddar
said.

Meanwhile, SJS Enterprises
made atepid debut with shares
listing at X542, the same value
asitsissue price, before closing
5.87% lower at 510.20. The

X800 crore issue was sub-

scribed 1.59 times.



