FPI holding in NSE stocks crossed Rs 50 lakh crore
mark in Q2
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Synopsis
FPI inflows stood at mere Rs 3,928 crore during the quarter, resulting in FPIs share
declining to 21.47 per cent as on September 30, 2021, from 21.66 per cent as on June 30, Ask the Crypto Expert
2021, Haldea said.
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LIC's holding of domestic stocks -- it owns over 1 per cent stake in 281 companies -- too reached an all-time high of Rs 9.39
lakh crore in the quarter but the largest insurer's share in NSE stocks declined to an all-time low of 3.69 per cent as on
September 30, down from 3.74 per cent as on June 30, and from an all-time high of 5 per cent as on June 30, 2012. LIC
continued to command a lion's share of investments in equities by insurance companies (77 per cent share).



According to Haldea, after five quarters of consecutive decline, the holding of domestic mutual funds in companies listed
on NSE increased to 7.36 per cent as on September 30 from 7.25 per cent as on June 30. The share has increased on the
back of huge net inflows by domestic mutual funds of Rs 38,221 crore during the quarter. In value terms as well, the
holding of domestic mutual funds went up by 14.82 per cent to aﬁ all-time high of Rs 18.75 lakh crore as on September 30
from Rs 16.33 lakh crores on June 30.

Holding of insurance companies as a whole declined to a six-year low of 4.81 per cent as on September 30 down from 4.89
per cent as on June 30. In rupee value terms though, it went up by 11.23.per cent from the previous quarter to an all-time
high of Rs 12.26 lakh crores as on September 30.

The total institutional ownership viz. FPI and DII also declined to a 3-year low of 34.59 per cent in the quarter ending
September 30, 2021, down from 34.85 in the quarter ending June 30, 2021.

The top 10 per cent of companies by market capitalisation accounted for a huge 91 per cent of overall FPI holding as on
September 30, 2021, down from 9111 per cent on June 30. "Disclosure of holdings of FPIs by name is only available for
holdings in a company greater than 1 per cent. What is significant to note is that such cases represent only 15.90 per cent
of the overall FPI holding (Rs 8.70 lakh crore of the Rs 54.69 lakh crore)," Haldea said.

According to Haldea, FPIs are the largest non-promoter shareholders in the Indian market and their investment
decisions have a huge bearing on the stock prices and overall direction of the market. "It is thus time that complete
details of all their holdings be made mandatory to be disclosed in India," he said.

Holding of retail investors in companies listed on NSE reduced marginally to 7.13 per cent as on September 30, 2021, from
7.18 as on June 30, 2021. In rupee value terms, retail holding in companies listed on NSE reached an all-time high of Rs
18.16 lakh crore from Rs 16.18 lakh crore on June 30, 2021, an increase of 12.25 per cent.

Holding of High Net Worth Individuals (HNIs) in companies listed on NSE increased marginally to 2.12 per cent as on
September 30, 2021, from 2.10 per cent on June 30, 2021, taking the combined retail and HNI holding to 9.25 per cent.

The percentage holding of the government as a promoter in companies listed on NSE decreased to 5.56 per cent as on
September 30 from 6.05 per cent as on June 30.

The percentage holding of private promoters in companies listed on NSE increased by nearly 50 basis points to 44.90 per
cent from 44.42 per cent quarter-on-quarter, signifying confidence in the valuations. Over a 12-year period (since June
2009), private promoter ownership has been steadily increasing, having increased from 33.60 per cent on June 30, 2009.
In rupee value terms, private promoter holding in companies listed on NSE has gone up over 7 times to Rs 114.39 lakh
crore from just Rs 14.50 lakh crore on June 30, 2009, also aided by new listings.

There were seven companies, namely -- Hatsun Agro Product, Tanla Platforms, Man Infraconstruction, Eveready
Industries India, Titagarh Wagons, Spencer's Retail and Speciality Restaurants -- in which the trinity of promoters, FPIs
and DIIs all increased their stake during the quarter.
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