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romoters increasing stakes in own cos shows confidence on economic recovery, valuations

‘Promoters Up Holding in NSE Cos,

Push Institutional Stake to 3-Yr Low

Rajesh.Mascarenhas
@timesgroup.com

Mumbai: Promoters have consis-
tently increased stake in their firms
from the open market in the past four
quarters, underscoring optimism on
the economicrecovery:

As a result, institutional owners-
hip, including those by foreign and
domestic funds, in NSE listed com-
panies has declined to a 3-year low
of 34.59% at the end of September;
showed data compiled by primein-
fobase.com.

Promoters of non-PSU companies
have increased their stake by nearly
50 basis points to 44.90% in the Sep-
tember quarter, while high net worth
individuals’ (HNIs) holding has ri-
sento2.12 % from2.10% in the previo-
us quarter; showed the data.

Bigshareholders, including foun-
ders raising stakes in companies,
are often considered a positive in-
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| MF | insurance | Retail | HNIs

Sep-21 | 4490 | 21. 47 13. 12 7.36 4.81 713 | 212
Jun-21 4442 | 2166 @ 1319 | 7.25 4.89 718 | 2.10
Mar-21 | 4410 | 2247 | 1342 | 7.26 506 | 695  1.98
Dec-20 | 4432 | 22.75 | 1356 | 742 500 | 690 | 2.00
Sep-20 | 4538 | 2152 | 13.94 | 765 5.16 701 | 193
Jun-20 | 4443 | 2105 | 1434 782 5.16 6.74 | 1.84
Mar-20 | 4426 | 2117  14.42 | 796 5.10 6.54 178
Dec-19 41.94 | 2246  14.06 | 7.79 5.16 642  1.87
Sep-19 | 4238 | 22.05 1420 | 776 | 530 | 646 | 1.89
Jun-19 | 4090 | 22.07 | 13.78 | 7.34 525 | 6.45 | 191
Mar-19 @ 40.86 | 21.86 | 13.70 | 7.20 530 | 655 195
Dec-18 41.38 2121 | 13.74 | 6.99 553 | 6.68 | 1.97
* Non-PSUs Source: primeinfobase.com

dicator of their prospects. The lo-
gic is promoters are usually most

knowledgeable about their compa-

nies’ prospects.

Some of the companies that saw the
highest buying by promoters in the
previous quarter include KPR Mills,
CESC, Adani Green, APL Apollo, LIC
Housing, Tide Water Oil, Mahindra
Lifespace, etc.

FPIholdingdeclined to 21.47% as of
September 30, 2021, from 21.66% as of
June 30. FPI net inflows were just
3,928 crore during the quarter. Hol-
ding of insurance companies decli-
ned to a six-year low of 4.81% as of
September 30, 2021, down from 4.89%
asof June 30,2021. However, after five
quarters of consecutive declines, the
holding of domestic mutual fundsin
companies listed on the NSE increa-
sed to7.36% as of September 30, 2021,
from 7.25% as of June 30, 2021.

“The fact that promoters are in-
creasing their stakes in a tough bu-
siness environment shows confi-
dence in valuations and their com-
mitment to their own businesses,”
said Pranav Haldia, MD, Prime Da-
tabase Group.



