FE‘T;IVE FIREWORKS ON DALAL STREET

IPO Frenzy: 35 Cos may
'Raisez80,000CrinQ3

Likely to exceed the
previous full-year record
of 67,147 crore raised by
36 companiesin2017

Rajesh.Mascarenhas@timesgroup.com

Mumbai: A flood of initial public offe-
rings (IPOs) is set to hit the market betwe-
en October and December.

Asmany as 35 companies are planning to
raise a record 80,000 crore in the third qu-

arter if the market remains stable, ban-

kers said. In comparison, the previous re-
cord for a calendar year was in 2017 when
36 companies raised 367,147 crore.

Paytm, Aadhar Housing Finance, Star
Health & Allied Insurance, Policybazaar,
Emcure Pharma, Adani Wilmar, and Ny-
kaa areamong those planning toraise bet-
ween 4,000 crore and 316,600 crore in
IPOs. Paradeep Phosphates, Vedant Fas-
hions, CMS Infosystems, and Northern
Arc are also expected to tap the market to
raise %2,000-2,500 crore in the December
quarter, according to banking sources.

About14 companies, including Paradeep
Phosphates, Go Airlines, Ruchi SoyaIndu-
stries, Arohan Financial Services, Ut-
karsh Small Finance and Fincare Small

P IPOs EXPECTED IN Q3

Tentative Issue Size ( Cr)

Paytm

Aadhar Housing Fin [l 7,300
Star Health B 7,000

i Policybazaar B 6,000
P EmcurePharma [l 5,000
Adani Wilmar B 4500

0 Nykaa = 4,000

5 Paradeep Phosphates 2,500

So fg;thls ts‘[ear, VedantFashions W 2500
hit thec|a°rsim:¥3e, CMS Infosystems [ 2,000
market, raising [t B 190
I Northern Arc B 1800
MedPlus B 1600

Finance, have already received approval
from capital marketsregulator, Securities
and Exchange Board of India (Sebi), torai-
se around 322,000 crore, while a further 64

~ companies have filed their draft red her-

ringprospectuses.

Market participants sa-
id they were not worried
about more money being
funnelled into the prima-
ry market or diverted
from the secondary market, which ishove-
ring near record-high levels.
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DALAL STREET OUTLOOK
US Bond Yield, RBI Policy
Stance to Drive Sentiment
Thedirection of US bonds may
,N continuetodrive sentimentin
the stock market, which has
been under pressure of late on the recent

rise inyields. Analysts said expectations
of RBI signalling a start of normalisation

* of liquidity measures in the next policy

meet will also keep traders nervous. »» 5

S T T T T T T II I I TSI T T IS T T ST T SIS T T T I s T T T T T T TN T T T T I T T I I T st T{ T C T T T NI I NI NI I T NI I I I I T I SN I I v A IR I AT A IR I I ITII I I LI

T e L TR LR L TR

FPI Inflows

»>From Page 1

"With the kind of issues lined up,
investors — including institutions
— would deploy fresh money into
IPOs rather than chasing the same
listed stocks, and in fact, it would
stopfuellingtheasset bubble inthe
secondary market," said V Jayas-
hankar, head of equity capitalmar-
kets, Kotak Investment Banking.

"Though there is alot of liquidity
in the market, investors will likely
pick and choose from a large pool
of companies that are planning to
hit the primary market in the next
few months," headded. -

Policybazaar and Nykaa are ex-
pected to launch their IPOs this
month to raise 6,000 crore and
Z4,000 crore, respectively. Chennai-
based standalone health insuran-
ce company Star Health also plans
to launch its 7,000 crore IPO later
thismonth.

MobiKwik, Paradeep Phosphates,
CMS Infosystems, Northern Arc,
Sapphire Foods, and Tarsons Pro-
ducts may alsolaunch their IPOs in
October, while digital payments
firm Paytm expects to list in No-
vember. The homegrown fintech
firm, backed by China's Ant Group
and Japan's SoftBank, has filed for
a 316,600 crore IPO that will likely
bethelargesteverin India. Itis pen-
dingregulatory approval.

"The IPO euphoria is likely to
continue in the coming months
with ample liquidity, which could
come from all sections of inves-

| tors, including domestic and fore-

ign institutions," said Dharmesh
Mehta, managingdirector and chi-
ef executive of DAM Capital. "Ho-
wever, every issue may notgeta go-
odresponse," Mehta cautioned.

So far this year, 42 companies ha-

“ve hit the primary market, raising

a record 369,676 crore, data from
primary markets tracker Prime
Database showed. )

Foreign portfolio investors
(FPIs), which have invested a net
Z38,000 crore, contributed to near-
ly 55% of the funds raised in the
IPOs sofar in 2021.

Outof 24IPOslisted since Aprill,
18 are trading above their offer pri-
ce, while only six have seen negati-
vereturns.

Paras Defence, Ami Organics,
Tatva Chintan Pharma, GR Infra-
projects, Clean Science and Macro-
tech Developers have in fact doub-
led from their initial offer price.

Fund managerssaid the IPOrush
will attractmore inflow intothe ca-
pital markets because of renewed
interest from investors.

"Any new company with good bu-
siness and a reasonable price will
likely attract strong flows from.
mutual funds, insurance compani-
es, FPIs, and even fromretail," said
Gopal Agrawal, fund manager at
HDFC Mutual Fund, adding that a
strong IPO pipeline does not, ho-

' wever, have any material impact

on the stock market because the
MEF industry is already witnessing
significant inflows through Syste-
matic Investment Plans and new
funds.




