Not Just Cos, IPO Managers Too See Big Money Flowing In

// Investment banks have earned %1,390 cr until early September as 62,752 cr was raised through 38 public issues
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ET Intelligence Group: With
stock markets rallying, itisnot just

In 2021, book running lead mana-
gers (BLRMs) have earned a combi-
ned 31,390 crore in feesuntil early Sep-
tember, raising funds to the tune of
262,752 crore from 38 IPOs. The fees

companies that are raising signifi-
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the year. Zomato’s IPO got oversub-
scribed 38 times whereas the over-
subscription stood at 3.5 times in
the case of IRFC.
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tabase show that the

fees paid to investment banks have
risen at a faster rate than the incre-
ase in the number of IPOs — and
the amount beingraised in each ca-
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In contrast, in 2020, 15

IPOs raised 326,613 crore amidst the raised
pandemic with lead managers ear- gers earning 2% of this amount as
ning fees of 369 crore (1.4% of the theirfees.
amount beingraised). In the pre-pan-

12,362 crore with lead mana-

The highesf fees (in absolute

demic year of 2019, 16 IPOs together terms) earned in the year 2021 stood

at229 crore in the case of Zomato’s
IPO in July, while the lowest fees of
%3.9 crore were in the case of the In-
dian Rail Finance Corporation
(IRFC) floated at the beginning of

und 45,000 crore. Assuming the le-

.admanagerfeestobeintherange of

2-2.5% of the amount raised, the in-
vestment banking firms will close -
the yearmakingan additional inco-
me of 900 to<1,125crore.




