s boom timefor research
analysts amid market rally

Hunger forinfoon new firms, underserved sectors
pushing demand, say industry officials
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- Therallyin the broader markets, aspateof new
listings, and the influx of retail investors have
resulted in aboom for research and thishas
spurred asurgein the number of entities
providing suchservices.

From 467 entities that provided research
services as of March 2018, the numberjumped
57percentto733as of March2021. And,
another 46 entitieshave been added tothelist
in the sixmonthssince, totakethe total
number of registered research analyststo779
asonSeptember 13.
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However, the total number of analysts RISE AND RISE
couldbeamultiple of this number. Thisis Number of registered analysts
because the Securities and Exchange Board of 733 779

680

India(Sebi) hassaid regulations primarily
apply tothe organisationrather than
individual analyststhatthe organisation
mightemploy. 4
“Individualsemployedasresearch analyst
withan entityare not required (to) obtain
registration certificate from Sebi. The research
entity thatemploys individuals asresearch
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analystsisrequired to obtain (a) registration Mar ‘17 Mar ‘18 Mar ‘19 Mar ‘20 Mar 21 Sep ‘21

certificate... The individuals employedas Note:Latest data s as of September13  Source: Sebi Bulletins
research analyst by research (entities) are :
required to comply with qualificationand Anincreaseinthenumberof new
certification requirementsas specifiedinthe companies going public hasaddedtothe

 regulations,” saidanoteon theregulator’s numberof companiesthat need tracking,
website. Qualificationsincludea post- accordingto Pandey. There were 30new
graduate degreeinfinanceor €Conomics. listings in financial year 2020-21(FY21), shows

Hence, the actual number of analysts data from primary market tracker, the Prime

would be amultiple of the registered entities, Database Group. There havebeen another20
since every organisation typically hasateam in the first five months of FY22. This, too, has

of analysts to track different sectors. added tothe demand for more analysts, said
Business Standard identified over 250 Pandey, ashastraction insectors thathaven't
research analyst registrations thatare historicallybeen well-covered, likethe
companies. Thereare additional individuals, chemicalsindustry.
who donot appear associated with an ~ Thenumber of companiesasingle research
organisation, butare registered as research analystcantrackis limited, suggested Satish
analysts in theirown names. : Menon, executivedirector at Geojit Financial
One reason for thisboom for research Services, Unlike manyjobs where automation -
analystsisthe broad-based natureofthe canbeamultipliet foroutput, researchanalysts
market rally. Thishascreated a demand for often have togoand meet managements or
research onarising number of counters, engagein personal interactions (oftenalsowith
accordingto PankajPandey, headofresearch  suppliers, distributorsand others)toadd
at theretail arm of brokerage firm ICICI quality totheir reports.
Securities (ICICIdirect). "~ Theceilingonthenumber of companiesa

“previously, the rally waslarge-cap driven”  singleanalystcantrack pushes brokerages to
hesaid. The S&PBSE SmallCap indexhitanall- hiremore people duringaboom. Thisis
time high on Tuesday. The benchmark S&P because they need tostepupon the number of
BSE Sensexhad hitan all-time high of 58553.07 companiesthatthey track for their customers
onSeptember7. - insuch times. “It willincrease,” said Menon.



