Mumbai: Institutional investors se-
em tobecombing through a bunch of
mid- and Small-cap companies to
pick the next winner, amid concerns
that many of such stocks may have
become overheated with Steep gains
inthe pastyear.

Of the 15 companies that saw the
most number of meetings with insti-
tutional investors in the past one
mohth, 10 were mig. or small-caps.
Such meetings are probably a soft in-
dicator of investor interest in the
stocks and, on many occasions in the
Dbast, institutional holdings have ri-
sen after the meetings. -

Astral Pipes, the CPVC piping seg-
ment leader, is at the top of the list
with 78 investors, including almost

"all the domestic mutual funds and in-
surance companies, meeting its ma-
nagement last month, Tho the
stock price has moved 5% in the last
month, fund managers say a pickup
inhousing salesang construction ac-
tivities will augment growth in its pi-
pesand adhesives business.

As many as 76 institutional inves.
tors met the managements of Persis-
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tent Systems and RBL Bank in the
last four weeks.

Those who met Persistent incly.
ded Mathews Asia, Royce Invest-
ment, Brooke Asset Management,
Abakkus Investment and Fidelity
International. The stock has risen
14% inthelastonemonthand42 % in
three months, In fact, it has given g
consistent positive return every
month this calendar. The company
haswon several largedigital engine-
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ering and enterprise modernisa-
tion deals thig year. Additionally, it
has also acquired Sureline Systems
to bolster its cloud capabilities;
RBLrecently guided for g change in
business strategy, with an increasing
focus on home loans and other secu-
red assets, as well ag credit cards, It
would derisk the loan book by pru-
ningthe unsecured portfoliomix,
About 60 institutiona] investors met
ISGEC Heavy Engineering, Analysts

expect the Company’s strong order-in-
take, positive order inflow outlook,
improving execution and rising ope-
ratingcashflowsto aidinhealthy ear-
nings growth, The company is cur-
rently tradingat17times its FY23 esti-
mated earnings, which analysts beli-
eve does not fully capture the
turnaround in the business,

GMM Pfaudler, Max Financial Ser-
vices, TCI Express, Tata Power, Dixon
Technologies and VRL Logistics we-
rethe others thatsaw 5 large number
of institutional investors meeting
their management. Of these 10 mid-
and small-cap companies, seven un-
derperformed the Nifty index, which
gainednearly 5% in the past month.

- Though some institutions might ha-
Ve invested aﬁerthemeetings, itisnot
S0 in many cases, market partici-
bantssaid. ‘A meetingneed not trang.
late into an Investment, and it needs
tobenoted that there isnocorrelation
between the number of investors
who have visited the company and its
share price,” said G Chokkalingam,
CEO of Equinomics Research & Ad-
visory. “But it would be interesting to
watch the sudden increase of mee.
tingsin those companies with little or
hoinstitutional holding.”



