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tate-owmod Coal India
Lad's [ CIL'%) offer for sale

(OFS) 1o raise around

T2 500 trone wos oversub-

cribed on Friday, indicating

strong investor appetite for
quality issuances and bad-
iy weell foar the remainder of
the govemment's asset sale

’:H'Clp’.ﬂl'ﬂl'l'lﬂ'.

Its the highest amount
raisedd by the govermment
Trom & single assce sale.
|  The government sold a

10% stake (0 the Kolkata-
based coal miner, which
translates to 631.6 million
shares, The base lssue size
was 3156 million shares
with an aption to sell
anpther 2158 millkon that
vk exencised.

The sabe actrecied bids oo
675.24 milllon hares, or

| 106.9% of the tacal issue size, The
| Hoor price for the offer was set ot
358, Retall fnvestors will be

| Issued shares ata 5% dEcount o

the Issue price discovered.
Twenty per cent of the isue was
reserved [or them.
Investor response o the CIL
| offering is positive for the govem-
ment’s agsel sale programme,
. which is targeling rajsing 103,425
crore from stake disposals in
state-run frms in the Ascal year
encling 11 March.

The: povernment abio tarpgeted
raiging an additbonal 15000
crore from the sale of residunl
stakes in erstwhile state-owmed
firmmes,

Prior to the sale of the stake in
CIL; the government had mised
only T1,719.53 crore through the
sale af & stake in Steel Authority
af India Lud. Meeting the disin-
vestmest target will be key for the
poveriment to meet its fscal defi-
cit target of 4.1% of gmes domes-
tle product this fiscal year.

“We saw strong interest from
FI {foreign institutional investor)
and damestle irvestors” said a
hanker inwalved in the ssuance,
He did not want o be named
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The response to the

offering is positive

for the govl’s asset
sale programme

hecause he is not authorized to
speak to the media.

Investors like Government of
Singapore Investment Corp.,
BlackRock Inc., Life Insurance
Corporation af Indiz and muneal
funds like Reliance Murual Funed,
Birla Sun Life Mutual Fund and
ICIC] Prudential Asset Manoge-
ment Co, participated in the Im:u-
ance, the banker said,

The non-retail portion of the
hidds was subscribed o the une of
12202%,

“The very good response o
Coal ndia issue is 8 reflection of
investor eanfidence and appetine
for quality issues,” sald Navneet
Munot, chiel imvestment officer at
SR Murual Fund.

The retadl portion saw bids for
44.05% of the total partion
reserved for their category, bat
analysts say there was nothing

umssual about it

“Mormally, when the stock Is
available in the market anyway,
retail Investors’ panticipation is
not very high. The: size of the
imvestment 15 not very big and
they can by them from the see.
ofdary market) said Gavrme Dnea,
head of research at retail-focused
brokerage firm Sharekhan Lid.

“In cases such as OFS, large
insifutions are mare inferested in
buying big chunks at ene go, as
they are bemer off through that
mrtite 8o buy, rather than the mar-
ket adiled Dhia,

CIL holds & monopoly on com-
mercial coal mninireg, m:l:numh'q
for more than 80% of the Goun:
1r's tatal production.

The firm's shares closed 3.81%
lower ar ¥360.85 each on BSE,
while: the 30-share Sensex closed
1L6E% lower at 29,182.95 poines.

Aradhana  Johri, secretary.
department of disinvestment in
the ministry of finance, said in
New Delhi that the response of
foreign  investors “shows the
altractiveness of the Indian econ-
oy and the markes?

“Wi are looking at getting cabd-
net approval for a few more
ssuies, =0 that the department can
procesd with the disimestment af

R T T
the appropriate time” she ad
without disclosings the MBdﬁ
tiring of the issues lined up.

The cabinet has cleared siake |
:—_-ﬂ“ mmm and Natural Gus

rp. Lid, the country's I.almeﬁ
hydrocarhan exploner, and Ly
power generator NHPC Lid,
among others.

fohri hinted that shame sales of
soamie Comipanies that may benedit
from the budget, 10 be presenied
on 28 Pebrunry, could be pushed
o March,

Thir government has supge sod
to the {:B.phl]’m.tkz‘l. reguladnr o
reduce the notice period reguired
befare an OFS o ensure that the
siock price is not beaten dowi by
the markees, she added.

Thres hankers wha have heen
hired by the government for the
dislnvestment programme indi-
caned that ever imestment hanka
da not have carity an which
share sales the government is
ke to lanch nexst,

I8 you motlce, the government
has ot hired the samie banker for
e than two-three {ssuances ag
they wane everyone to work on
roadshows and lunch whichever
they find eonducive at the last
mament, said one banker whu ﬁ
Lmnlwd In two fombeoming :.q-u-

urrd.:@{tnm:.m
Asir Ranjfan Mishra in Nm
Dielhi contributed to this story,
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mate-owned Coal India

Lael’s (CIL'S] affer for sale
[(OFS] 1o ralse aroond
T2 B0 crope was oversal-
cribed on Friday, indicating
siromg investor appetie Finr
quality Bsupnces and bod-
tng well for the remainder of
the governmednt’s nsset sale
PUOERAITI,

I's the highest amoun
raised by the povernment
[rowm & dingle asset sale.

Thee govemment sold o
1% stake in the Kolkata-
based eoal miner, which
tranalates o 631.6 milllon
shires, The base issue size
wis 3158 million shares
with an optlon o sell
another 3158 million tha
Wwals eRercisel,

The sale atiracted bids for
675.24 milllon shares, oo
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1A% of the totad fssie size, The
nmxiﬁm Jor ehie offer was ser
R35R. Fetall Investors will be
el shares al @ 5% discount
the dssue price discoveind
Twenry per cem of the Esne was
reserved far them.

Inveslon redponse ta the G
affering s positi for the goerm-
ments aseel sale programme
wiich is irgering misng $43.4105
crore from stake disposals n
sinte-riEn finms in the fscal your
ancling 31 Marcl

The povernanssil also targeed
ratsing an addilonal 1500
e fraky thi snle of resdual
slakes B evirwhile st owned
firms

Prive i e sale of the sdake in
0L, the gevenmment led rmisand
anly $LFL8A4 e thoough b
sabe of o stike i Seel Authoriy
of T Lad. Mswering the disin:
vt target will be ey e e
poercuTE o meet it fsead dufi-
it tanget of 4.1 of grosi domes-
o parctucd this fiscal year

“We sanw strang . inleres) B
Fii (frwign instlindonal fnvesios |
and dumestic nyesor” said @
Banker invvfind in the lssuanee.
He il Bt want o be named

The response to the

offering is positive

for the govl's assel
sale programme

berase lwe I8 por autheriped to
speak (o 1l medi,.

Tivwestors bke Government of
singapore Investment Corp.,
BlackHock Ine., Life nsurance

al Eilba arsd ruril
furds lke Belance Mutnal Fand,
Dizka Sain Like Mununl Fand and
1G0T Prudeigial Asker Manage-
et oy paticipaied b the e
anvor, the hanker el

Thi non-retail partion of e
Tiids was suhscrbed o the hane of
122 52%,

“The very good fesponss
Coal Tredio sme s a reflection of
liwwestor cenfldence and appetite
(i ¢juashiny fssies” wafel Numneet
Wi, chief messmsent offices ar
SET Murual Fumid

The el portian saw bids frir
4.05% of the total pominm
reserved far their cotegary, bat
analysts sy there was noihing

sl bt it

*Sonmally. when ihe siock is
aemilable in the paarkst aneeay,
refadl Investors’ pamiclpation is
o very high, The ske of the
Investmeny is mat very big and
they can bury then o the s
candary mikirl) said Cauray Dua,
hiesaed o vesparch aa remilfocused
brokerage fmm Sharekham Lid

*In azes sach a3 OF%, rgn
instiitions ﬁnﬁ pepesind in
Tk big chainks at oo go, 0%
ey .mmm aff through bt
wesitee o by, rather than the nae-
b achilied Dua,

CIL Tuslels 2 meanegroby on coni-
meercial coal mining acciHitng
foe mmome than B0% of the coun-
try's bl peoductio.

T fiens's shires cloesd 38090
levmwr i 35085 each on BEE,
while the 30-ghare Sensed cased
1 455 [owmr a2 29, 182,505 palits,

Armdhonn  Johel,  secretiry,
deparbment of disivesmaent in
the mingsory of mance, sid in
Mew Diodfid that the tespanse of
[ogeipn investors “shows e
amractlyeniss af the ldim ecoa-
cany mnid the moarkets”

“W are boaking al getng calil-
net appraval for o Tew more
Bsives, s (L e depastmed o
proceid wirh the Sisioresimens at

the appenprime e she miched,
s disclosimg, e peienes il
tirieng of i e Bned g

The calinst Iy clisned stake
sales o 04l and Nataral Gos
Capp Lid, the counmicy’s igeist
treidncarbem explorer, aned By
power generior NHIC Lid,
g thers.

Teshird higined chai shame sales ol
st compangss that mey benefis
from the basdget, 1o e presenced
an 26 Febjaryg could be pshed
iy M.

The grvrmiment s sagpesamd
1o the capital macked rogudasor 10
reduce b nidies pedhad fegied
balrare a1 OFS 10 ersure thai the
shoik prioe i nol beaten denvn by
thie sinarkets, she added.

Theee bamkers wha luive Do
il by the governmenl for the
disinvestment pragraime nids-
canetd dlsat even linescient s
do not ave clariry on which
share sales e gavemment s
kpan o lannch nesd,

“1F yau moticr, thee goverrminent
Fars et bt sasieru Dk fiar
e T T e fsaunrces as
lsey wont evEryoRe b wisek o0
rendslwows and lmpdh whichever
ey finad comlucive st e last
v, sakel one barker wihis i
frmelved |m v fartbweomng s
FRl
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