ERAGE NUMBER OF DAYS FOR APPROVAL down to 18-year low
and disclosure norms and carefully prepared papers have hel

Sebi’s IPO Clearance on the Fast Track
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of 67 in 2021; changes to capital
ped expedite process, say bankers

This Year with All the Checks in Place

Rajesh.Mascarenhas@timesgroup.com

Mumbai: If you have been strugg-
linglately tokeeptrack of theraftof
IPOs, you could put it down to care-
ful preparation, top-notch legal
drafting, andlistinglaw changes bu-
ilt around raising the ‘ease of doing
business’ quotient.

That should put your mind at ease
asan investor: The proposals are be-
ing passed with stringent checks
still by the Securities and Exchange
Board of India (Sebi).

The average number of days taken
for IPO approvals in 2021 is at an 18-
year low —atjust 67 days. That com-
pares with an average of 214 days ta-
ken for the IPO approvals in 2008, or
198 days in 2013, or about 100 days in
2018, showed data compiled from
primedatabase.com.

The IPO proposal of Mumbai-ba-
sed realty major Macrotech Develo-
persand SevenIslands Shipping got
approvals in just 35 days early this
year while the issues of Ami Orga-
nics, Vijaya Diagnostics, and Glen-
mark Life Sciences received regula-
torynods in 44-48 days.

Changes in capital and disclosure
requirements (ICDR), besides bet-
ter preparations, have helped.

“Re-writingthe ICDR regulationsra-
tionalised and standardised disclosu-
re requirements while investment
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DRHP to Debut

Fastest Approvals in 2021
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bankers are now exercising greater
due diligence before submitting an of-
fer document, thereby reducing the
protracted question-answer corre-

- spondence,” said Pranav Haldea, MD,

Prime Database Group. “Thisisalso a
good development and anxiety-killer
for the issuers, as they can now time
their IPOs much faster; rather than
wait for months by which time the
markets may become unfavourable.”

Historical Average
D O D O
2008 52 214
2009 58 131
2010 110 151
2011 64 192
2012 18 173
2013 1 198
2014 17 17
2015 45 89
2016 30 87
2017 49 75
2018 86 97
2019 26 89
2020 22 76
2021 (YTD) 32 67

' SOURCE: primedatabase.com :

Theregulatorin the pasthasbeenac-
cused of takingalongtimeto clearthe
IPO issues. However, it approved as
many as 32 IPO applications in the
first eight months of 2021. Only two
IPOs, such as Aadhar Housing Finan-
ce and Penna Cement Industries, are
currently pending over 60 days for cla-
rifications from the bankers. Three
IPOs, of Go Airlines, Adani Wilmar;
and Gemini Edibles & Fats India, are

keptinabeyance, while37IPOsfiled in
the last two months are currently un-
derprocess.

“Sebi has been super-efficient in
clearing offer documents of late,”
said Dharmesh Mehta, MD & CEO,
DAM Capital. “The entire IPO pro-
cess has been simplified, standardi-
sedand made process-driven, which
sends a positive signal to the inves-
tors and also to the corporate plan-
ningtoraisefunds.”

In 2018, Sebi amended the ICDR
norms by rationalising disclosure re-
quirements and cutting the financial
disclosures to three years from five.

Except in the case of Aditya Birla
Sun Life AMC, which was kept in abe-
yance, the maximum days taken for
approvals in 2021 was between 90 and
99days for Tatva Chintan Pharma, Ut-
karsh Small Finance, Exxaro Tiles,
and Jana Small Finance Bank.

In 2020, Sebi cleared 22 IPOs, and
the time taken was 76 days on avera-
ge. A record of 86 IPOs was cleared
in 2018 by the market regulator on
average 97 days. Between 2007 and
2014, TPOs used to take on average
157 daysfor the approvals.

“The regulatory officials constant-
ly meetinvestmentbankers andlegal
experts to understand the problems
of filing the IPO papers and had
amended the ICDR regulations ac-
cordingly;” said the head of a leading
investment bank. 3




