VGﬁ'ﬁ':sjeeks fo increase refail
participation in PSU share sale

Timeframe for opening of demat accounts may be reduced

PrEss TRUST oF INDIA

TO increase retail partici-
pation in PSU stake sales,
the department of disin-
vestment is contemplating
an Aggessive strategy (o en-
courage more people ta
open demal accounts and
reduce the tme taken for
the same.

“We will meet Sebi o
see §f the tdme frame for
opening of demat account
can be redwced, Tt will help
new retail investors to apply
in the upcoming PELU disin-
VESLINEnts,” a govermment
official sakd,

AL present, it takes at
least 3-6 days for o person
ta haye an Joperational
demat akcount -.i.-}_lif.-'iu.'ix'-.f
sl Lo hi:’.-_"lrap_,gfe'r' or
soll shares or other securi-
ties held in the elecironic
formar

Ther: are over 2.30
cTore demat accounts in
the country, “One of the
suggestions that we ane
Iroking at is an ageressive
strategy for creating aware-
nicss gimong retail vestors
e particlpate in PSL stake
sale,” the official added

Quota liberalised
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| W T attract mere retol irvestors to PSLs, the gavernment
has dovbled the queta for such investors in PSU soke soles

“ Retail Fvestors, defined o5 thage whocan inves usite... |
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To attract more recail
investors to PSUs. the gov-
ernment has already dou-
hed the quota for such in-
vestars in PSU stake sales
ko 20 per cent of the issue
gize, froan 10 per cont ear-
Lier

Retail

fnvestors,  de-

fined as thaose who can in-
west i o Bs 2 lakh in a
public issue, pet 8 price
discount of 5 per cent in
such lasues,

The recently held dism-
westmnent of 10 per oent
shares in statesrun behe-
maoth Coal India garnered

A= 22 577 crore for the gov
ernment, but L8 success
was largely driven by do-
mestle  nsticutions, ke
LIC, and some foreign
firnds while the retail quoda
remained under-subs
seribed a1 44 per cent.
This was despite the 20
T cent pEscr valian and
five per cent price discount
given Lo wuch Investors
Hetail fnvesiors put in
fids worth Hs 185255
crore during the one-day
affer for sale of Coal India
shares, This ameunted to
less tham half of 12.63 cron:
shapes reserved for them,
baat =till dt ds the kighest so
far for an OFS
However, in a relatively
simaller ff@‘tpil;g: ol & | !\HF'
Decembir 2014, retail in-
vestore lapp. 1 wp "the
shares taking the. overall
subscription Lo 2,08 Umes
(42,93 erone shares) of the
20,65 erone shares on offer
Cavernmient ralsed over
Rs 1,700 crore through &
per cent slike sale 10 SAIL
aniel the over-subscripdion
Jeswesd armng Tetadl lvestors
was higher at 2.0G tirmes
than that af the stitution
al irvestors at 2.0
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