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ndia’sinitial public offering (IPO) mar-

ket, which stalled in May after the

debut of tough newguidelines former-

chant bankers and other intermedia-

ries, islikely to gather steam again with
the Securities and Exchange Board of India
(Sebi) delaying the implementation of
some of the provisions.

In March, the markets regulator intro-
duced changes to the IPO application proc-
ess after receiving complaints that the
application amount of many small inves-
torsusing the Unified Payments Interface
(UPI) remained blocked for several days,
though they were not allocated any shares.
The 16 March circular also ordered inter-
mediaries to compensate investorsforsuch
delaysbeyond stipulated timelines.

Thiscircular, which took effect on1May,
brought a halt to IPO activity, which was
already impacted by the second wave of
covid-19, asmerchant bankersfelt the new
procedures could not be implemented
immediately. Afterrepresentations made
bymerchantbankers, Sebi has deferred the
implementation of some procedures.

“Variousrepresentations were made by
_ bankersto theregulatorto give moretime
forthe implementation of these processes.
Alotofthese processesare not
under the direct control of

14,994 crore, according todata from pri-
mary market tracker Prime Database.

Inanewcircularon 2 June, Sebiagreed
to delay the timeline for implementation of
some of the revised procedures.

“Para 9 of the circular prescribed the
details to be sent by SCSB'’s (self-certified
syndicate banks) in SMS alerts. While
SCSB’s shall continue to send SMS alerts
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In March, Sebi introduced changes to IPO application process, after complaints that the
application amount of many small investors using UPI remained blocked for days.
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hosted by sponsor banks for closed user
group (CUG) entities. In view of the repre-
sentations from stakeholders, it has been
decided that the automated web portal
shall be live and operational after testing
and mock trialswith CUG entities forissues
openingon or after1October 2021,” it said.

After these relaxations, at least a dozen
firmshave begun advancing IPO plansand
afew IPOsshouldbelaunched
in second half of June, a sec-

merchantbanks. Youhave the ond banker said. Kolkata-
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cedures upfront and more “Sebi, through its circular,
time wassought from thereg- has offered respite tointerme-
ulator,” an investment bankersaidoncon- | during the actual block/debit/unblockof | diariesrequiringmajoroverhaulininternal
dition of anonymity. UPI mandatein the prescribed format, the | processes. However, deferment of the

The last IPO to hit the markets was the
X2,500 crore share sale of real estate com-
pany Macrotech Developers Ltd, earlier
known as Lodha Developers, which closed
on 9 April. Earlier, in the first three months
of 2020, there were 16 IPOs that raised

details of total number of shares applied/
allotted/not-allotted shall be included in
SMS for public issues opening on/after 1
January 2022,” the Sebi circular said.
“For ease of doing business, Para 10 of
the circular prescribed a web portal to be

March circular is not generic and covers
areaswhere there isademonstrated chal-
lenge in its implementation. The circular
doesnot defertimelines forimplementing
investor compensation mechanisms,” said
Ravi Dubey, partner at law firm IndusLaw.




