in a stock during divestment
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ithea to suspend trading
in cripa of public sector
unslertakings (PSUsh on thelr:
clivestment dry has Bot gone
down well with masket ployers,
Who feel the proposal ls untsie:
al would  put  existing:
imwistass in n spot
The department of disin-
vestmet (D300} has esnt a prg-
pasal to the markets regulsier.
Securltis and Exchangs Boand
alEndla, to suspernd Ing
stack on the diy of fis share sale
Iy the govemment. The Centre

T he Undon govemment’s

husset o disinvesment targstof  bear.
bEP000 crome for J0M5-18, 1 e

Market players sy the pro-
posal Is contrary
thee, Arun Eejriwal, foundgrof
aidvisory firm KRIS Research,
says sch a move would he
unprecedented,

“lust because second
market  valatltity © ereates
Lmpedance far a shane sale
doesn't mean the rading
should besuspended. Nowhene
elag is it done, Tt would shut
Investors and traders: fram
accessing the market and that
waehd be uniain” e said,

Markes players sadd disin-
vestment 18 an event In the
company's  Hfecycele  and
investars shoukt be allowed to
freely buy and scll 8 lsted
arock, to factor in varlous varl-
ables impacting the compasny

rentd gfitm
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E_n_ti’s proposal to Sebi
cqnnzleiyred. unfair and unproductive

o ghobal prace

| dhvestment programme: Exsting
comipanies averge about half 4 million
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UPCOMING DISINVESTMENT ISSUES

Lompanies expeced to be part of the govemment's
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The ratlonale behind the
Dol proposal |5 to prevent
- af short-sell-

dng of s stock, which puts pres-

sure on the scrip, leading to
Bower realisations far the pov-
emment. Alsa, high volatility
o thie daty 6f share sale Im paces
Investar partclpatian, For
Instance, fthe secomdary mar-

ary - kot prce drops below the offer

[peice, Imwestors get dissuaded
from partleipation,

Experts, however, say 5
halt in secondary market trad-
ing would lead to higher
volatility before or after the
event, The move could alse
Clash with the funiee & opshons

~actlvity in the stock,

“During the trading-hal
perlad, the markets will not
be abde to discount any news
About the company or the see-
tof which it eperates In, It will
only be able to do sa after

tryding re-upens, whish could
make the stock much more
valatile,” said the head of
Tesearch of & domestic bro-

Alea, Ir eould be unfair to
investdrs who are inoking to
Hquidate  their  positions
urgently, be sdded,

NMDC, NHPC, Neyvell
Lignite, State Bank of India,
Ineian OIL Qi and Maturad Gas
Corporation and Hindustan
Copper are among the big
names Whers the goveranent
ks expected to pare its holding.

Irvestment Secretary
Aradhana Johri has sald the
vilatility witnessed during ihe
Coal India offer for sale (0FS)
promiped the trading halt idea,
“We have suggested that we
e o e whithes seconcary
trading of the stock in questian
can be suspended on the day of
e OF G Spcondary tracding can

for suspension of trading

bring - about . a
whele ot af
swing in the price
of the ‘stock,
which can  be
detrimental to the
interest of cther
Tetall invesbors,”
Jahrl sald in oa
recedt Interview
o Busfresy
Sardard,
Market

Pplayers said If
such a benefit s extended 1o
P3U stocks, it should also be
el anadlnbile for privute com-
panies. “Evien on the Budget
day, ths is the roason why we
wanted markets to stay apen,
W did nat want the volatility
that comes Fa peaple adjuse-
ing their positions belere or
after an imporiznl event, And,
o primary issuance could lead

w - similar
‘valntbity if the stock
i not allowed 't trads an of
befare that day.” sald the bead
of another domestic brokerage.

Clreule filters could be one
way of conladning the volatifity,
ansalysts sald,

Eejriwal sald & more auc-
cesiful way of pratecting

ILITRATON Ay MHHTE

tnvestor inger-

esl wauld be to conduct

ke Imunnce an a non-trading

dlay. “Earlier, there was a pro-

posal that the OFS be copduet-

ol on oo Saturday, to aveld

sulatiliny, I dias is beoayghn hack

and merged with the curmnt

gevernment proposal, it cowld
work,” be said,



