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27,417 crore through initial
public offerings (IPOs) this
- ‘year, the highest in at least a
decade compared tosixmonths
of previous years, driven by
abundance of liquidity and
' investor euphoria.
Private equity and venture
- capital fundstook advantage of
" buoyant stock markets to exit
. theirinvestments.

Data showed that amid the
robust liquidity chasing pri-
mary markets, most of the

I ‘ndian companies raised

fundsraised throughIPOswere -

used to offeran exit to existing

PE or VC funds or existing |

shareholdersand promoters—

rather than for growth capital

for companies.

Investors and promoters !
raised around 62.5% or17,140
crore through offer-for-sale .
(OFS) out of the total money ! ;
raised throughIPOs,according | *

to data fro market
trackepPrime Databake. The
remainin crore, or

' 375%,wenttowardsfreshcap1— 1

 talraisingby companies.

The dominant contribution |
. of secondary sharesalesinthe |
. overall fundraising in the first ;

" sixmonths of 2021 isa continu-

‘ationofatrendseeninthepast |

IPOS ralse 127, 4E7 crore @0 far thls year, hlgﬁ'a@si in10 years '
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'+ fewyears,with PEorVC funds,
i Whlchhavemvestedlargemuns

of capital in Indian companies
inthepastdecade, increasingly

' usingthe primarymarketroute
i to exit their mature 1nvest-

ments.

Asaresult, most IPOshitting
the primarymarketshave hada
PE/VCbackerinrecent times,
thus leading to a higher pro-

' | portion of secondary share
| | salesinIPOs.

It was the same story in the

‘ | pasti two years. In 2019 and

2018, too, the proportion of
OFS in the total IPO fundrais-
ing was 73.8% and 72. 5%,

| respectlvely

In' the first six months of

! 2020, therewasonly oneIPO—
| bySBICardsandPaymentSer—

vicesLtd—dueto the covid out-
break. A total of 35,509 crore
and ¥23 452 crore were raised
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via IPOsin the ﬁrst sixmonths
0f2019 and 2018, respectively.

According to Gaurav Dua,
head of capital market strategy,
Sharekhan by BNP Paribas,
promoters and other institu-
tional investors have used
favourable market conditions
to exit or book partial profits
rather than raise fresh capital
forbusiness growth.

“The trend is not ideal but
not necessarily negative for
retail investors. The listing has

enabled retail investors topar-

ticipate in some fast-growing
companies. At the same time,
there are cases of IPOspriced at
high valuations with little left
onthetable forretail investors.
Consequently, itis essential to
beveryselectivein investingin
themedium-to-long term. We
believe that the hyperactivity in
theIPO marketwill continue in
the near future—many mega-
IPOsarein the pipeline, includ- «
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How new hstmgs have dominated markets in 2021

Number of IPOs

ing Zomato, LIC and Paytm,”
Dua said. :

Favourable market condi-
tionshave madelt attractive for
compamestorause equity capi-
tal at relatively hxgher valua-
tions, and many companies

have taken adyantage of the Sit-

uation, he added
Despite the pandemic’s sec-

ondwavein Indla and delayed
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economic recovery, investors
continued to pump moneyinto
equities, making it the best-
perfomungassetclassmthesm
monthsto 30 June,

Gains from the Indian stock
markets outpaced emergmg
markets (EMs) in the first six
months of 2021,

In dollar terms, benchmark
indices—the Sensex and the

Nifty—rose 8.26% an_d 10.8%,
respectively, compared to
6.94% gains by the MSCI
Emerging Markets Index dur-
ing the period, while the MSCI
World index rose 12.5%. In
rupee terms, the Sensex and
the Nifty have gained 10% and
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Energy (85 times) and Indigo
Paints (82 times).

The biggest IPOs in this
period were Sona BLW Preci-
sion Forgingsor Sona Comstar -
(5,550 crore), Indian Railway
Finance Corp. (34,633 crore),
Macrotech Developers 2,500

13% since Janu- crore) and Krishna
ary, the best six- Most of the funds  Institute of Medi-
month perform-  Ira3ised via IPOs cal  Sciences
ance in the past | were used to (2,120 crore),
five years. _On the ‘offer an exit to : VYe are VYlt-
other hand, the = ! . nessing  high
bis e PE/VC firms or .
enchmark indi- momentumin the
ces shed 15% in eXlStlng investors capital markets, A
the = year-ago and promoters significantamount
period. D eesm— ofactivityisdriven
Sofarthisyear, by huge dry pow-
India hasseen 22 IPOs, MTAR der awaiting investment and
Technologies was subscribed companiesexploringalistingin

139 times, the highestiin these
six months. Others that drew
high subscriptions mcluded
Nazara TechnologiesI.td (96
times), Easy Trip Planners (88
times), Shyam Metahcs and

India or overseas, The markets
continueto reward companies
with robust, scalable and tech-
nology-led business models,”
Sandip Khetan, EY India IPO
leader, saidin anote;




