IMARY MARKET HEATS UP

'Season of IPOs: After
5inJune, It's11inJuly

IPOS LIKELY IN JULY MOST ISSUESINAMTH S!NCE 2010
Company TentativeSize®)  Month  NoofIssues Amount Raised (zcr)
Zomato 8250 Sep-10 15 4,103
Glenmark LifeSciences 1,800  Sep-11 9 622
Clean Science 1,500 Sep-17. 7 16,668
Utkarash SFB 1,350 Mar-18 8 15,032
Krsnaa Diagnostics 1,200 Sep-20 8 7,128
“Shriram Properties 800 Mar-21 9 6,081
GRInfra 800 Source: Prime Database
Rolex Rings 600
Windlas Biotech 600
Seven Island Shipping 600
TatvaChintanPharma 500
Source: Bankers
7 18,000 crore, according to invest-
Rajesh.Mascrenhas ment bankers with knowledge of

@timesgroup.com /

Mumbai: July is shaping up to.b.e
oneof thebusiestmonthsfor initi-
al public offerings (IPOs) as the

winning run in the primary mar- "

ket continues with investors ma-

king quick gains on recent lis-

tings. After five in June, eleven
more companies, including Zoma-
to, Clean Science & Technology,
Glenmark Life Sciences, Krsnaa
Diagnostics, GR Infra and Shri-
ram Properties, are planning to
launchIPOs in July toraise nearly

the matter.

The 28,250 crore IPO by Zomato,
the biggest offer since SBI Cards
ayments Services in March
010yisexpected tohitthe primary
Tket this month, according to
the people cited above. The online
food delivery and restaurant dis-
covery platform is looking to rai-
se 7,500 crore through a fresh is-
sueof equityshares, theysaid. An
offer for sale by Info Edge will rai-

se¥750 crore.
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The parent company of Naukri-
.com owns about 18.5% of Zomato
and will sell shares worth $100 mil-
lion in the IPO. Bankers said pro-
moters and private equity stake-
holders of several companies are
currently conducting roadshows
to get a sense of demand. There is
strongappetite fornew companies

from various sections of inves-

tors, they said.

“Apart from domestic institu-
tions, HNIs (high net worth indivi-
duals) and retail, high-quality
emerging market funds from Eu-
rope, sovereign wealth funds from
Asia and Canada and long-only
hedge funds are getting more acti-
ve and investing in IPOs,” said S
Ramesh, CEO, Kotak Investment
Banking. “FY22 is likely to be do-
minated by listings of new-age
tech companiesand the pipelineis
quite strong while the average de-
al sizeshave kept moving up.”

The monthly IPO record was set
in September 2010, when 15 compa-
nies sold shares. Since then the
maximum has been nine each in
September 2011 and March 2021.

Thepersistentbuoyancy insmall
andmid-cap shares has helped the
primary market sustain its mo-
mentum. MostIPO participants in
2021 have been rewarded. Out of 22
IPOs, stocks of seven companies
have returned 50-113% over offer
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prices. Another 10 have given 10-
40% returns since listing. Only fo-
ur are currently trading below the
offer price.

GR Infraprojects is set to be the
first to hit the primary market in
July. The integrated road enginee-
ring, procurement and construc-
tion company is planning a 21,000
crore IPO that’s.expected to open .
for subscription on July 7.

The 1,500 crore issue by special-
ty chemical company Clean Scien-
ce and Technology is entirely an
offerforsale. The Pune-based com-
pany is a leading global player in
mostof its product areas with a fo-
cus on green chemistry. The latter
isakey areafor manufacturing in-
dustries seeking to minimise pol-
lution at a molecu-
larlevel.

Glenmark Phar-
maceuticals is plan-
ning a 1,800 crore
IPO for -its active
pharmaceutical ingredient (API) '
division Glenmark Life Sciences.
The sale consists of afresh issueof
asmuch asz1,160 crore and an offer
for sale of up to 73 lakh by Glen-
mark Pharma.

“With ample liquidity in the
system, there is enough inves- .
tor appetite for IPOs, provided
they are priced well,” said Atul
Mehra, MD, JM Financial. “In-
vestors planning to invest mo-
ney in the primary market this
time would have a number of
choicesfrom traditional tonew-
age businesses.” §



