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Mumbai:Indialate Wednesday clea-
red the decks for ultra-mega initial
share sales locally by its giant closely
held companies, easing the mini-
mum public offer norms at a time
when the total market capitalisation
of listed assets is beginningtooutrun
the country’s gross domesticoutput.

The Securities and Exchan ge Board
of India (Sebi), wHich held a meeting
of its board members Wednesday; sa-
id that for issuers with post-issue
market capitalisation exceeding 71
lakh crore, the need for theminimum
public offer will be reduced from 10%
of post-issue market capital to 210,000
crore, plus 5% of the ineremental
amount beyond #1 lakh crore.

India’s largest institutional inves-
tor, the Life Insurance Corp (LIC),
isconsideringan initialpublic offe-
ring (IPQ) that analysts believe
might bethe biggest todate.

Sebi chief Ajay Tyagi with Finance
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Minister Nirmala Sitharaman at the Sebi

Board meeting in New Delhi on Wednesday. - pr;

Attheendof trading Wednesday, on-
ly 34 listed companies in India had
market capitalisation in excess of Ll
lakh crore. The list is headed by Reli-
ance, TCSand HDFC Bank,

Issuers would be required to achieve
at least 10% public shareholding in
WO years — and 25% within five ye-
ars from the date of listing, At pre-
Sent, issuers with a post-issue market
capital of at least 24,000 crore are re.
quired fo offer to the public at least

10% of theirpost-issuestock. Besides,
such issuers need to achieve a mini-
mum public shareholding {MPS) of
25% within three years from the date
of listing,

“The change in MPS norms is very
appropriateas it would allow very lar-
ge companies, like the LIC and many
high-tech companies with very large
valuations, to do a domestic offer
with ease,” said Prithvi Haldea, cha-
irman of PRIME Database. “This wo-
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uld also prevent the export of our ca-
pitalmarkets and increase its depth.”

Finance Minister Nirmala Sithara-
man addressed the regulator’s board
before its formal meeting and stres-
sed the need for timely implementa-
tion of the budget announcements re-
lating to the capital markets,

After the presentation of the
union budget every year, it is custo-
mary for the finance minister to
address the boards of Sebiand the
Reserve Bank of India (RBI).

It was proposed in the budget to in-
troduce a unified securities market
code aimed at eliminating overlap-
ping and outdated laws. The govern-
ment intends to consolidate the Sebi
Act, Depositories Act, Securities
Contracts (Regulation) Act and Go.
vernment Securities ‘Act. The £20-
vernment also named Sebi as the re.
gulator for gold comm odity bourses.

The Sebi board also approved allo-
Wwing merchant bankers and brokers
to carry out underwriting activities.



