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rger King India shares recorded the highest listing day gains
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Burger King shares
make whopper debut
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MUMBAI
urger King India Lid's

B shares more than dou-
bled on their trading
debut on Monday in the big-
gest first-day rally in nearly
threeyears. s

The stock’s 131% gain also
putsitamong the three biggest
gainerson listing day ina dec-
ade, The two companies that
delivered better returns are
Salasar Techno Engineening
Ltd, which surged 152% in July
2017 and Astron Paper and
Board Mill Ltd, which gained
139% in December that year.

The company’s shares
opened at a premium of 92%
toitsissue priceof $60 on BSE
and touched a highof U38.40.

fourth company this year to
more than double on its trad-
ing debut, indicating the
frenzy that has hit the market
for newly listed stocks,

“I'he Burger King Indiastock
et the first-day performan-
ces of Indian Railway Catering
andl Tourism Corp. Lid, Hap-
piest Minds Technologies Ltd
and Avenue Supermarts Lid
that delivered 128%, 123% and
1144 returns, respectively,
according to Prime Damhase\
data,

Sn far this vear, Chemeon
speciality Chemicals, Happi-

| eet Minds anid Route Mobile

havedoubled the shareholder
value on theirlisting day.
Burger King India's stellar
debut followsits three-day ini-
tial share sale earlier this
month, which wassubseribed

The maker of the popular
Whopper burgers was the

TURM TGPA#'H\

Burger King makes whopper debut

FROM PAGE 1

157 times, The portion
reserved for retail investors
was subscribed 69 times while
that set aside for qualified
institutional investors was
subscribed 86 times and that
ofhigh net worth investors 357
times,

The fast-food chain, which
operates 268 outlets spread
across 17 states and Union ler-
ritories and 57 cities; had fixed
the IPO price band at 159-60 a
share,

The company has an exclu-
sive national master fran-
chisee rights in India till
December 2039, with an obli-
gation toopenat least 700 res-
taurants by December 2026,

“Atitscurrent market price,
Burger King is valued at 5.7
times FY20 price/sales and
17.3 times FYZ0 P/BY (priceto
book value), which fully cap-
tures its strong brand position-
ing, robust store expansion
plans and the bright growth
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The shares opened at a pramium
92%toits IPO price of ¥50 &n BSE.

prospects of the quick-service
restaurant industry in India.
However, glvenits weak finan-
rials, the valuation seemsa lit-
tle stretched versus players
such as Jubilant Food and
Westlife Development,” Moti-
lal Oswal said in a note,

On a per store basis, the
company’s valuation (market
capitalization/total - stores)
stands at T8.8 crore, compared
with Jubilant FoodWorks
126.2 crore and Westlife 1.8
erore, analysts said,

The company raised 450
crone from the 1810 crore IPO,

which it plans to use to repay
debland to expand its network
ofoutlets,

Existing shareholders pri-
vateequity firm Everstone ancd
its co-investors gamered $360
crore, selling part of their
shareholdingin the company
through the IPO.

Burger King India had
reported arevenue of 113520
crore in thesixmonths ended
30 September while for the
vear ended 31 March it
reported revenue of T841.20
crore,

Although the company
hasn't reported a profit vet, it
hasbeen able to record decent
gross margin; earnings before
interest, laxes and deprecia-
tion and amortization, or
Ebitda; and a positive operat-

ing cash flow prior to covid.

The three worst debutants
on the Indian bourses this year
were SBI Cards, UTTAMC and
Angel Broking. All of them
declined more than 10% each
on their listing day,



