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KCLEATA (Dec 22 — Inilisl public ullers sre sel Lo balluon m India nest year as companies by Lo cash m on e abunoant iouidity, crealern nleresl of Toraign lunds and econome recovery on liling of lockdown resbiclions,

Companies such as Zomato, Payim. Byju's and Ofa may enter the (PO market, s3id Gaursy Gerg, head o recearch at invesiment advisor Capitalvia Global Research. These companies nesd funds to grow and will want 1o
capitslise an the higher profile they've gained dunng the lockdown, acconding to anslysts.

In the pipshne sheady are 29 companes whose plans o eise a lolal of 290,56 billion rupess have been cleared by lhe Secunlies and Exchiange Board of hdia, according o PRIME Databess. Then thers s e imuclrawailed sale
of ikely 10% in the | de Insurence Corparation by the Indian goverrment, a deal thet analysts expect wall result in innw's largest IP0) ever, although no detanls have heen releazed yet

Five more companies are waiting for their IPOs to be approved, including Indigo Pairis and Suryoday Small Finance Bark, according to PRIME Databass.
Garg sees e nexd year as o pailect environment fur iniliel share sales,” wilth marke:s &l pre-Covid levels and Lhe sconormy doing beller than expeclec.

India’s gress demestic procuct declined 7.5% from a vear earlier in July-September after shrinking by a record 23.9% in the previous guarter Key governmem officiale and broikersges have now raised their GDP sstimates for this
fiscel and expect it to rebound in the next financial year. The countny’s central bank expects Asia's third-largest economy to contract 7.5% in this fiscal year, as against 9.5% forecest arlen

Ea by investors in slarlups nry seige the oppoilunily lo sxil, said Vinl Bolingkas, head of reseach al Venlura Secunlies. || sees Freshworks, Delhivery, Flipkal, PolicyBazas and BiyBaskel as pussikle IPO candidales.
Nfter a slow start. the pace of IPOs staned to pick up in September, Since then, 12 companies nave rzised 154.76 billlon rupees throuah primary offers. (aking the to1al number of IPCs for the vearsofarto 14,
Sheares of Burger King India, Chemcon Speciality Chemicals and Happiest Minds Techncologies, which atracted the most subscriptions, nearly doubled invaluez on their debur.

HiEciid maker Mrs Hectar's | ood Speaalties’ recent IR0 atracted bids warth aver 510 hilion. The i=5::e was subscnbed 195 fimes, the highest this year

Analysts say quelity, well-priced issues in sectors such as fintech, digitzed consurmer firms, and bictechnology will draw the best response.

India s benchimark BSE Sensex and NSE index are up 77% and 78%, respsctvely, from Wie lows bit in March sod weee Uading al record highs kst week, Despile economic woes [ullowing the pandemic, uverseas mveslons have
bouight $71.54 hillion worth ot equihes for the year tn date, 4% higher than last year's todal of $14.53 hillion,

The S&P BSE IPO Index; which m2asures the performance of new listings in their first two years' of trading, i up 20% sofar this year

“Oversubschplon has been (e nonm o gualily IPOs, The busyant secondary markel will ersure enough interesLwith ovesiors booking prafits and ayving e luck with [POs” said YV K Vigyasamar, chiel mvestmenl sbiategist al
Geopi Financial Senares.

Barring unforeseen events, the secondany market, on the back of global liquidity, is expected to continue to dowell and lead to increased activities in the primany markets for at least the nexd three-to-s months, said Pranay
Haldea, managing director o PRIME Database.

VWhile inuidity 5 not expected to dry ip inthe near sarme it the newrs on the new shrain af coronaviris hecnmes B major ss1e or other such unioreseen events crop up, there will he a signficart ernsinn in the secondary market
ana consequentiv primary markest activity may dry up as well, he said.

*Fll flows that came In droves can also leave in droves,” Haldza said.

Kauta Checkn, a senior economist at CARE Hahings, said nsks tor the markeis mclude the economc recovery taking longer than expected to matenslise, any easing of surplis iguidy in the system and resirgence of the




