VATISATION ROADSHOWS ATTRACT 8-9 POTENTIAL INVESTORS

Nedanta, DP World
Eve Govt's Stake
in Shipping Corp

Govt expected to issue EOl
for sale process in early Dec

Mohit Bhaliaand Guiveen Aulakh

New Delhi: Vedanta and Dubai's DP World
haveshown interestinacquiring Shipping
Corporation of India after the govern-
ment started the process of selling its sta-
ke in the vessel operator by organising in-
vestor road shows, according to people fa-
miliarwith the matter.

Executives from both companies participa:
ted in virtual meetings involving SCI's mana-
gement, advisers and officials from the go-
vernment’s Department of Investment and
Public Asset Management over the past two
weeks, the people said.

The roadshows attracted 89 potential in-
vestors, including shipping companies
from Norway and South Korea, accordingto
informed sources.

“There has been a lot of interest, anumberof
players are keen... We will be taking it to the
next step, the expression of interestw ill be out
early December;" an official familiar with the
development said, asking notto be identified.

The government plans to sell its entire
£3.75% shareholding in SCI with management
control to the strategic buyer The Cabinet
Committee on Economic Affairs first appro-
ved thestrategicdivestment in November 2019.

Based on Friday's share closing price of
?56.05, the government's stake could fetch
it about 1,664 crore. The transaction will
also trigger an open offer foran additional
26% stake.

“We had wanted to move earlier, but things
slowed down considerably due to the Covid-19
pandemic.” the official added.

Vedanta declined to comment. DP World did
not respond to queries.

RBSA Capital Advisors is the transaction
advisor for the divestment process. L&L Part-
nersare the legal advisers.

“Vedanta has large quantitiesof captive car-
goof copper, iron oreand zinc, which require
movement. They alsohave interestsinoil and
gas.Owninga company withacaptivefleetco-
uld make commercial sense for them,"” said
Anil Devli, chief executive officer of the Indi-
an National Shipowners' Association.
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global operators of cargo terminals at
ports, has announced a §3 billion invest-
ment in the country with the Indian go-
vernment-backed National Investment
and Infrastructure Fund Ltd. The compa-
ny operates cargo terminals at Chennai,
Vizagand Kochiports.

SCI has a fleet strength of 70 vesselsand is the
largest Indian shipping company catering to
the overseas and coastal transportation of go-
ods. The company posted a net profit of 7131
crore for the quarter ended September and to-
tal income of 876 crore.

The government is looking to mop up 2.1
lakh crore from disinvestment for FY2L. Of
this #1.2 lakh crore is expected from strategic
stake sales.

Bharat Petroleum Corp. and Air India are
the other two ongoing strategic divestments
that the government wants to conclude wit-
hin this financial year. Vedanta has also for-
mally confirmed its interest for BPCL.
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