SEBI FOCUS ON MINORITY
SHAREHOLDERS’ INTEREST

Independent
Directors Get
aBigger Say
in Merger,
Demerger

OurBureav

Mumbai: The Securities and Ex-
change Board of India has put the
onus on independent directors to

i recommend the schemes of arran-

* some comfort from this” PRIME

- gement in listed companies as not

detrimental totheir shareholders.

~ ' A scheme of arrangement inclua-
" des merger, demerger or amalga-

“mation of companies.

“It's a very good move, We have
'seen séveral cases of abuse: Inde-
. bendent directors willnow have to
consciously deliberate on. such
proposalsandgive theirviews. Mi-
nority shareholdersshould-derive

Database chairman Pr‘lthvl Hal
. 'deasaid.
Same corporate lawyers said in-
dependent - direc-
tors may find it
challenging to pro-
vide such a réecom-
mendation. . -
“Independent di-
rectorsare now tasked with'the re-
_sponsibility of ‘recommending
that the scheme is not detrimental
- to the shareholders of the listed
1. entity. This is quite different from
open offer situations whether in-
dependent directors are mere]y
. Fequired to give their recommen-
dations on the offer Independent
directors may find it ehallenging
to'provide such a recommenda-
fion vlrtually signing off on a
scheme on 'such  unequivocal
terms,” said Vikram Raghani, a
parinerat.J SagarAssaociates,
- The regulator said audit commit-
tee should also commentonthera-
tionale of thescheme, synergies of
business of the entities involved,
“the impact-of the schéeme on the
shareholders and the need for the
. mergeramongotherthings. \
Sebi has asked stock exchanges
“t0 issue no-ohjection letters on the
draft scheme before the regulator
could provide its comments,




