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Mumbai: Equity fundraising by In-
dian companies has hit a record
this year, surpassing even the best
yearsof 2017 and 2019, data collected
by ET show. Booming capital mar-
kets, low interest rates, ample liqui-
dity and an urgent need for beefing
up defences in a pandemic-hit eco-
nomy is making India Inc raise re-
cord amounts of cash.

Indian companies have raised 21.49
lakh crore in April-September aga-
inst 21.47 lakh crore in the entire 12
months ended March 2020, Experts
believe that anotherz35,000 crore will
be raised in the remaining six
months. The figure excludes the lik-
ely collections from the initial public
offer (IPO) of Life Insurance Corpo-
ration expected by the end of the ve-
ar. Thefigurealsocomprisesonly pri-
mary equity market deals like [POs,
qualified institutional placements
(QIPs), follow-on public offers and ex-

cludes secondary market transac-
tionslike strategicand privateequity
deals in Reliance Industries.

In the just-concluded September

quarter alone, companies raised
282,756 crore, the highest in any qu-
arter in the history of Indian prima-
ry market.

“With the dollar weakening, increa-
sed appetite to emerging markets in-
cluding India is driving inflows, and
transactions in deal-related activity
in India have increased significantly.
We are seeing this play through in
the capital markets with 2020 the best
yearfor Indian capital marketsever,”
said Sanjay Mookim, head — India
equity research, JPMorgan India.
“India’s structural promise remains
intact and most foreign investors
appreciate the structural appeal.”

Indebt, Indian corporates have rai-
sed 23.68 lakh crore between April
and September compared with 76.75
lakh croreraised in FY20.

For calendar 2020, India Inc has rai-
sed about ¥1.88 lakh crore compared
with¥1.33 crore in the entire 2019.
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InviTs

Foreign portfolio investors pum-
ped in over 35,000 crore in the pri-
mary market in September quarter,
which is yet another record. FPIs'
primary market investment in Au-
gust was 328,863 crore compared to
the previous best of 11,000 crore in
September 2017,

India equity capital market (ECM)
volume, which also includes secon-
dary market deals, is already 2.5

lakh erore ($33.5 billion) in 2020 with
still three months to go. The year-to-
date volume is 12% higher than the
previousrecord of $30.7 billion achi-
eved in 2017.

“The strong demand for quality
papers highlight that investors
arewilling to beton stronger com-
panies or sector leaders despite
near-term headwinds caused by
the Covid-19pandemic,” said V Ja-

"'49 L CR RAISED BY COS IN APR-SEPT to boost reserves in times of Covid, making use of the booming capital market

'Equity Mkt Deals at All-time ngh in FY21

yvashankar, head of equity, Kotak
In\e estment Banking. “We expect
the demand to continue for quali-
ty paper with strong businesses.”

In September gquarter, nine compa-
nies raised 27,584 crore through
IPOs, while?7,012 crore wasraised by
12 companies through rights issues.
Yes Bank raised 15,000 crore in a fol-
low-on-public offer but the biggest
chunk of fundraising during the qu-
arter was through QIPs. About 11
companies raised over 243,000 crore,
with ICICI Bank leading with 15,000
crore and HDFC and Axis Bank do-
ing about 10,000 crore each.

India Ine has also raised %1.55
lakh crore through debt exclu-
ding commercial papers in the
September quarter.

“Flexible inflation targeting fram-
ework unveiled by the Fed indicates
that the accommodative stance of
central banks is here to stay for the
medium term, which is positive for
emerging market flows and broader
markets in India,” said Vinod Karki,
head — equities at ICICI Securities.
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