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“Cabinet May Soon Consider

Big Bang Privatisati

Discussions on with
stakeholders, final
decision to be taken
at the highest level

Deepshikha.Sikarwar
@timesgroup.com

New Delhi: The Union cabinet is
likely to soon consider a policy to
start big-bang privatisation of pub-
lic sector enterprises, with the go-
vernment making a complete exit
from non-strategic sectors and li-
miting its presence in strategic are-
as, officials said.

The Department of Investment
and Public Asset Management (Di-
pam) is expected to shortly finalise
a draft that will designate various
sectors as strategic or non-strate-
gic, they told ET.

Banking, petroleum, atomicener-
gy, defence, space, and ports are lik-
ely tobe part of thestrategic list.

The government has said there
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Going Private

Proposal likely

before next cabinet PMO'LB
Discussions on FINAL CALL N
with stakeholder 5

ministries
Only four PSUs in
strategic sectors

Finance
minister Nirmala
Sitharaman had

announced the

NDA govt had = proposed policy as
earlier asked Niti partofthe
A s B Atamnirbhar Bharat
a list of PSUs for package

strategicsale -

will be no more than four state run
companies in strategic sectors.

"Proposal is expected to be finali-
sed before the next cabinet mee-
ting," said one of the officials,

The policy is beingfinetuned follo-
wing discussions with stakeholder
ministries and departments, but a
final call would be taken on the stra-

tegicsectorsatthehighestlevel, the

official said. “Discussions are on,”
another official said.

E—

Finance minister Nirmala Sitha-
raman had announced the propo-
sed policy as part of the Atmanirb-
har Bharat package, making a sig-
nificant policy shift in respect of
state-run entities.

The Narendra Modi government
had earlier asked Niti Aayog to
prepare a list of public sector
units for strategic sale,

However, the proposed new po-
licy is seen as a departure from

on Policy

the past, with the focus shifting
to privatisation.

“There is a big privatisation
push,” economic affairs secreta-
ry Tarun Bajaj had told ET in an
interview recently “The new
PSE policy announced as partof
the package was very significant
in this direction.” He said the 20-
vernment is committed to imple-
menting this policy.

Announcingthe policy, Sithara-
man had said, “We need a cohe-
rent policy because sometimes
you open up some sectors in pie-
cemeal. Now we shall define the
areas...where their presence will
be impactfully felt.”

She had said that in strategic sec-
tors, at least one enterprise will re-
main in the public sector, but priva-
te sector will also be allowed. In the
non-strategic sectors, PSEs will be
privatised, timing for which will be
based on feasibility.

Tominimise wasteful administra-
tive costs, the number of enterpri-
ses in strategic sectors will ordina-
rily be only one to four: others will
be privatised or merged or brou ght
under holding companies,
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