i Acfl:tcl:rorﬁria‘uciai
- nfes involved in capital-intensive busi
nm:sarelinmgupftrqua!iﬂed insti-
* tutlosal placements (QiPs) ta Shm'e o i
up c*pital andretiredebl.
i the past n:vfmmtrs. A5com-
pazﬁ~s have signalled their intent
© torake money throtigh the insti-
l.um;'ml placement route: If the'
- marketdoes nptplay a spoilsport,
i ey :my! ¢ ableto raise betwesn
“HBO.000 crofe and €1.2 trillion
1- thi sfmancial year, the data col-
“dated from Prime Database I
Lshowe. In 201810 Tisted com- """‘m
. batiica-had raised onfy 30, =00 Aot
" Crofe thiough QIPs.. 25 : =
-'-"‘.' Fif .mcia! services firms, mcstly min m..y
 dominatethe fundralsing; corering more me
*half the statec d amouint, Bartks need eapital 4s
~'they take

¥ Fain thelt caplial adequacy tatios in line with

Loy

i looking to s q"!'nm'\]f’tlt.)m'l'a!ul ”-
£ Putdic’Sector-banks are Jo 2ading tha'racs to
ralsemnney e OTPS The .‘at-mryshlgm

£ diredioms hisd g

..-e mmc;,

t"-]l‘f" U ]\ Uf Barodi, Bank of

..\'i of -ufi\:ff‘rh
_; u i c_\ '11,1 thie C

l‘téd f‘ rm§ led by 'ba'nk'sJ. coujd _ra|§e up fo
Y %‘1 2trill|onthrcughthls routeinzmQ 20
e 'READY FOR BOUSNCE

-QIPissuancas are set to pick up aﬁerseeing 2

mﬁm andcom '_1:‘-decela|'a1:on InFyio

% 7
- QIP- Q- al Ifedl*‘.:ttuﬂnnal p*.uwrrer' Sowit

i ls_yem-

t'.__.'_'

i;nNo af QIPs L-.% A-noum{m ?u} .'
" RHS -

”L.".

el _65 IJGB

: :;5 UOG

'1?-1
-'1.'3-1

' oﬂtheirbadloansand main-

£/ the BasF i nonng, The larger bams“m"a}.eor‘e ;
dem.\.-.sn.omram 8, 01 the oihier fiand, Took at

- lender, Swie Bank of I i (SBI; may reporiediy |
i ra_‘i‘{’:‘bmmmﬁ’hﬁ‘ Tl'l"‘!::-lnk'abad (i r Y
Heriod ‘the first quiarter of FY20, an waly

~forin of Shugaish private & APEY T
Jarge co-po«d.._ r'h-:‘o'vc_m-; ard ¢
1 "l Hr's dﬂlv‘llg{}_\.‘v_u]- & .
i drxdlian Bank, mxdhnionBankofmdla_ gt

ey - ' ean mopipak ,u}"--"----

roise about€$ 000 crore, YLSL‘ aakmayalsotap
the market. “Banks, especially public sector
banks, have been trying to raice capital to ticet

_the additional capital requirement and also

betause of the NPA crisis. A4 ahinfEctiinng anc

QIP to raise fresh capital for eipanislon of to
retire debit, " sa'd Franay Halduz, menaging direc-

: mr. Prime Database, a pnmar,’ market tracker.

- "Debpite a stable operating performance in
uts see the near-
terfl heddwinds for the b(ﬂ-x ng sector inthe

, delavin
gesin

“Attractive @luaﬂon; me" n thﬂ‘ mmp'v“

dl.ur[nn uLl'

.—35-000 %

21 FRIME Catabaci -

e T IR LS I NS

R

ecord fundraising...
| “Indistrial companies; Inctudingbusi

- messes dealing with cement, logistics, spe- |
+ clalty chemlr:l]s, construction mateﬁals

where a decent amount of mon has to
be spent to build capacity, | are Iheones {
;:hf]ch wiil opt for QIPs.” said ani B
r. For instance, the closure of lants !
~in China and the European Union gue o
environmental concerns has increasgd
Oppnnum ties for Indian manufacnners to
;r}:ist 2;: Hspedesl?ddi emicals, These com-
25willne tional capi bemuse ]
of the need to build ca g oat !
According to Girish Nadkamj manag- |
ing director at Morilal Oswal Investment
Banking, it’s the large-cap co

bourses which may opt for QIPs in the com-
ing months, “QIrs h dppenin arising mar-
Ket, The smaller mid-cap companies may
Ir:im hvﬁ ﬁhe Imarket just yet as these compa-
eswill notwy antafurtherdiluton in
valuations,” said Nadkami, i
- Despite the volatih[y the benchmark
BSE Sensex has o gained 76 per cent in the
year-to-date, The market has been largely
?Oli;ll‘lih d with a handful of stocks outper-
orming and several mid-ca and =
€ap stocks taking a bea % e
The market for initial public offe
)is likely to remain subdued ﬂﬁsﬂyenﬁ
owing to-mismatches in expectations on
V'I[u&'fﬂﬂ and the volatile market. Any |
MOVE [0 increase minimum puinCSha:e- |
hol ri[.ﬂv'oc.;pgrc entin the next few years

| mayalso dampe i sentiment as share sales

by large € companies ma
for IPOs. Y dampen appetite



