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NEW DELHI: India’s government
aims to raise up to 315,000 crore
($2.18 billion) by reducing its
stake in 18 state firms to 75%, a
finance ministry officialinvolved
inthemattersaidon Monday, as
it looks to boost revenues and
reininthefiscal deficit.

Finance Minister Nirmala
Sitharaman setanambitioustar-
get of ¥1.05 lakh crore from the
saleofstakesin state-run compa-
nies, compared with 85,000 crore
the previous year, in her budget
on Friday for the fiscal year that
beganon April1,

Whileathird ofthe divestment
target willbemetby the outright
salé of state enterprises, includ-
ing AirIndia, the other sales will
be done through a rule under
which all listed entities must
haveapublicfloat ofat least 25%
after three years of listing.

But governments have been
putting this off for state firms,
winning extensions from the
Securities Exchange Board of
India (Sebi) eachyear,

“The government will aim to
meet the Sebi norms in state-
owned companies this fiscal,”
said the ministry official, who
declined to be identified as he is
notanowedtospeaktothemadia.
referringto the Sebi.

Thegovennnentisplanningto
sell10% each in state-owned rein-
surers General Insurance Corpo-
ration of India (GIC) and New
India Assurance (NIA) which will
bringits holding down to 75% in
thetwogiantcompanies, .

Inherbudget, Sitharaman pro-
Pposed increasing the minimum
public shareholding for listed
entitiesto35% from 25% aspartof
efforts to make the market more
accessibletoretailinvestors. But
thefinanceministry official said
thenewregulation would require
atleasttwoyearstogointoforce
afterapproval by the Sebi,




