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INDIAN firins raised a stag-

gering amount of funds to-’

.talling'Rs'4 lakh crore from
* the markets in 2014, with
debt market emerging- as

the most preferred route'to .
. garner capital for their cor-
" porate needs despite a sus--

tained rally in the stock
market

* The  trends r'emamed

sluggish in the primary’

stock market — where the.
companies raise funds
through the sale of shares
via instruments. like 1POs
and FPOs —despite a bull-
ish equity market. It has
been private placement of
corporate bonds and non-
convertible debentures that
was used the most to méet

funding requirements of -

‘businesses in 2014.
However, IPO market is
. expected to see some activi-
ties in 2015, as a large num-
ber of companies have filed

their.draft papers with Sebi.

for their public offers since a
. new Bovernmient took over
in May. Besides, debt market
may also witness sustained

-.Alex Mathew said; -

tal requirements, ; :
A large chunk of “this
amount or more than Rs 3.3

rally in the new year, ‘market

 analysts said. ‘
- “In 2015, we will see

spurt in’ IPO activities as

more than a dozen compa-
nies have filed thelr draft
_ddcurnents in 2014 ,” Geojit .

BNP Paribas research head

Echoing a 51m11a iew,

Prime Database managmg .

director Pranav Haldea sai
A ﬂurry of IPOs are expect

ed in the Q4  (January-

March period of 2015).”.

. Market partmpants be-
lieve that. :probable interest’
rate cuts by the Reserve
Bank of India (RBI) as trig-
ger for fund raising through ‘

debt instruments. -

In 2014, companies to- -
. gether have raised fresh cap-
.. ital worth nearly Rs 4 lakh -
crore from equity and debt’
markets, shows an analysis
of funds raised through vari--
ous routes. . These . funds

India Inc raises 34 la

have been ralsed mainly for

expansion of business plans .

and to support workmg capi-

lakh crore has-

J

- MOPPING UP: Firms raised Rs 2.95 lakh crore through debt
placement route, while Rs 32,000 crore is raised through NCDs -

panies flocking towards debt_
Toute instead of equities be--
cause equity was not avall-j.’—"-
.able for those firms. . :

. ket. :
Fresh capital raked in

from equity market stood at
about Rs 67,000 Ccrore,
which mostly include those
garnered by Qualified Insti-

~tutional Placement (QIP)
-rout€ and by way of preferen-
~tial share allotments to pro-

moters and other investors.
W1th1n the debt market,
the companles raised Rs

» - 2.95 lakh crore through debt
-“placemerit route, while"Rs'

32,000. crore. has... been'

“mopped up through non-
been -

mopped-up from debt mar-

convertible debentures.

The year 2014 saw com-

““Many firms opted for the
debt route instead of equity
as‘fund raising through eg-,

- Uity segment was not avail-

* able as very few.companies
came out wjth public offers," .
CNI research head K.1$hor'
Ostwal said. :

v 'In the equrty segme

most of the ‘funds”were’ :'
_raised through ‘QIP “(Rs',
30,000 crore) followed by

preferential route  {Rs

»25 500 crore)‘ rights’ 1ssue

'.-m_ent headded

(Rs 5200 crore) sale’ oi"
shares’ via' OFS ‘rolite (Rs: -
4, 300 crore) and I}?Os and

of. itting -
the ‘capital markets in 2014 v
Mathew said. . o
" “On‘the other hand we

- witnessed hectic activities in

fund raising via QIP route

during the year as-institu-

onal mvestors were bulhsh

“."new govern-

36 per cent 1n the-eqmty
market in' 2014 ‘there was

-only five main- board initial |

public offers (IPO):and one °
Follow-on " ‘Piblic’’. Offers .

: (FPOS) w1tnessed" during
. the year. Howeve

were raked in through these

‘public offers in 2014, even

less than ‘Rs 1,627 crore
were garnered last year.



