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FUNDRAISING THROUGH
INITIAL public offerings (IPOs)
scaled a new high in the first
half of FY27, with companies
mopping up more than I1
lakh crore as large issues,
strong domestic liquidity and
a rush of previously deferred
offerings buoyed the primary
market.

Mainboard and SME IPOs
together raised over ¥1 lakh
crore, the highest ever for the
first six months of a financial
yearand 31% more thaninthe
corresponding period of FY26.

Market participants attrib-
uted the record mobilisation to
a combination of large-ticket
issues, strong anchor partici-
pation and a backlog of IPOs
that had been deferred follow-
ing the outbreak of the West
Asia conflict in March.

Nirav Karkera, head of
research at W by Groww, said
H1FY27 saw several compa-
nies that had postponed their
issuesin March finally come to
the market. Large offerings
from companies such as the
NSE, coupled with strong
anchor participation, also
lifted the overall fundraising
tally, he said.

Gaurav Arora, head of
research at SAHI, said robust
domestic liquidity, supported
by record systematic invest-
ment plan (SIP) contributions,
provided a steady pool of capi-
tal for new issues. Strong list-
ing gains and large-ticket
offerings such as NSE and SBI
Funds Management further
boosted mobilisation.

While the record primary
market activity may have
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absorbed some liquidity that
could otherwise have flowed
into the secondary market,
Arora said the broader market
weakness could not be attrib-
uted primarily to IPOs. Ele-
vated crude oil prices, rising US
Treasury yields, geopolitical
uncertainty, a weaker rupee
and sustained foreign portfo-
lio investor selling have been
bigger factors, he said.

Market expert Arun Kejri-
wal said a number of compa-

nies that had deferred their °

IPOs after the West Asia con-
flict erupted in March rushed
to the market, particularly in
August and September, to take
advantage of Sebi's one-time
extension that expired on Sep-
tember 30. i
Headded that severalissues
were also heavily driven by
offers for sale (OFS), with pri-
vate equity investors, includ-
ing FPIs, using the buoyant

primary market to monetise
investments made earlier.

Pranav Haldea, managing
director of Prime Database
Group,said record fundraising
was supported by strong list-
ing gains even as the broader
equitymarketremained under
pressure, primarily because of
geopolitical concerns.

Fundraising through the
OFS route on stock exchanges
also surged. Companies and
shareholders raised 367,382
crorevia OFSin H1FY27,com-
pared with ¥10,536 crore in
the year-ago period.

Despite the record first
half, market participants were
cautious about expecting the
pace to be sustained through -
the remainder of FY27.

Karkera said several large
issues remain in the IPO
pipeline, and any improve-
ment in market conditions
couldencourage these compa-
nies to launch their offerings.
Even without a significant
improvement in sentiment, he
expects primary market activ- .
ity to remain buoyant during
therest of the fiscal.

Arora expects the IPO mar-
ketto turn more selective,with
pricingand executionincreas-
ingly dependent on prevailing
market conditions. “The rising
crude prices and US Treasury
yields could deter foreign
investors. Against this back-
drop, some companies in the
IPO pipeline may defer offer-
ings, while others may need to
recalibrate valuations to
attract investors. Strong
domestic participation and
record SIP contributions offer
some support, but they may
not fully offset a prolonged
period of global risk aversion.”



