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equities. Strong demand for seve-
ral new issues has also encoura-
ged companies totap the primary -
market despite volatility in the
broader market.
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ﬂl}\rllgre }tlhanhagf the momay1 raised '
rough mainboard IPOs this year —

»>From Page 1 has come through offer-for-sale

The surge in primary marketacti- (OFS) transactions. Of the 112

vity has taken place as the secon- crore raised through mainboard

dary market has remained volati- IPOs so far this year, 366,630 crore

le, with continuedforeign investor has come through the OFSroute.

selling, hardening bond yields,
tighter global monetary condi-
tions and geopolitical tensions
pushing crude oil prices higher:

“The exuberance in the primary
market this September cannot be
read in isolation... the backdrop it
sits against has turned uneasy,”
said Aamar Deo Singh, head of re-
search at Angel One. “Volatility
has been the theme for a few quar-
ters now, and with the geopolitical
churn around oil and the manoe-
uvring of the big powers refusing

' to settle, money the world over has
grown jumpy. It chases whatever
window opens and pulls back at
thefirsthint of trouble.”

Of the 30 mainboard IPOs laun-
ched during the month, only six
had an issue size of more than
21,000 crore, while the rest were re-
latively smaller offerings, with an
average size of around 400 crore.

Experts said strong domestic li-
quidity has been an important

SMALLISBIG

The small and medium enterpri-
se (SME) segment has also wit-
nessed a sharp increase in the
number of issues, although ex-
perts said the sustainability of
the pace will depend increasing-
Iy on the quality of companiesco-
ming to market.

“The September SME IPOsurge

isn’t really about market timing;
it’s about a pipeline that’s been
building for months finally hit-
ting the market before financials
ageoutand companiesneed fresh
audited numbers,” said Rajesh
Singla, CEQ and fund manager at
Alpha AMC & Planify.

Volatility in the broader indices
does not necessarily deter SME
issuers to the same extent as ma-
inboard companies, as investor
interest in the segment is also in-
fluenced by
growth opportunities and retail

sector-specific.

Crowd in 30 Years Hits St

Highest funds raised after bonanza in Oct last year despite mkt volatility

Ravindra Soliavane

Mumbai: September has emerged
asthebusiestmonth innearly three
decades for mainboard initial pub-

' lic offerings (IPOs), with 30 issues
so far, the highest monthly count

since December 1996, when 33 issu-
es werelaunched in amonth.

This month has also seen a sharp
increaseinfundraising, withmain-
board IPOs raising around 38,785
crore, the biggest monthly fundrai-
se since October last year, when 10
issuesraised 45,188 crore.

National Stock = Exchange’s

322,561-crore IPO, the largest so far

To Market

segment has also seen a sharp in-
crease in activity, with 37 issues

Number of issues

348
270
25439
-4,103

raised around 1,486 crore, provi-
ding smaller companies w1th ac-

factor supporting IPO activity, participation. Singla expects the ; th@s year, ie the top contributor to launchedin September thehighest cesstotheequity markets.
with SIP flows continuingto pro. pace of SME IPOs to continne usmonth'stally. . monthly count since the same
The smalland medium enterprise month last year. These issues have Average Size 400 Cr>»> 16

vide asteady source of capitalfor

through the rest of the year. :
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