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FPIs chase nhew shares,
Street breakout stalls

Demand for new shares rather than existing oneskeeps indices subdued
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oreign investors
returning to India are
chasing discounted
block deals and new
share salesrather than
buying from the open market,
blunting the impact of fresh
capital onbroader indices. Sep-
tember's mega-issuancesled by
the National Stock Exchange
may reinforce the trend, leav-
inglittlemoney to bid up exist-
ing stocks and keeping local
indices range-bound.
Benchmark Sensex and
Nifty gained just 0.6% and
0.9%respectively overthe last
two months, a period when
foreign portfolio investors
(FPIs) ploughed in 50,000
crore, reversing along selling
spree thatbegan in September
2024. The muted market
response suggests that much
of this money is being chan-
nelled into new and newly
available shares, rather than
existing stocks in the second-
ary market.
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06% over thelast : ¥50,000 crore in

two months

With promoter and institu-
tional shareholders continu-
ing to monetize their holdings,
equity supply could remain
elevated, particularly with
large IPOs such as NSE and Jio
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Platformsin the pipeline, said
Tanvi Kanchan, associate
director at Anand Rathi Share
and Stock Brokers. If this sup-
ply continues to absorb asiza-
ble share of incremental FPI

liquidity, the secondary mar-
ket could remain range-bound
through September, she
added.

The combined value of ini-
tial public offerings (IPOs),
qualified institutional place-
ments (QIPs) and secondary-
marketblock trades in August
reached almost 1.07 trillion,
the highest monthly level so
far this year, a Mint analysis of
Prime Database data showed.

Block deals drove much of
the gains. Their value jumped
63% from July to nearly
X80,000 crore in August, the
highest monthlyamount in 14
months, as per Prime Data-
base, as promoters as well as
private equity and venture
capital funds behind compa-
nies which went for IPOs sold
shares after their six-month
lock-in periods expired.

“We saw a strong cohort of
new-age companies, including
Lenskart, Groww and Fractal,
list between November 2025
and February 2026, with their
six-month lock-ins expiringin
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FPIs are back, but a market
breakout may have to wait
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stages since May,” said Rohit
Bhayana, co-founderand chief
executive of Oister Global.
The demand for such
scaled, category-leading busi-
nesses has been strong, he
said, even as secondary-mar-
ket sentiment remained sub-
dued amid the West Asia war.
On 26 August, block deals of
over 10,300 crore were exe-
cuted across Billionbrains
Garage Ventures (Groww),
PhysicsWallah and Lenskart,
among others, said Kanchan.
“Large domestic mutual funds,
insurers and pension money
such as NPS Trust bought into
the Lenskart block, while select
foreign investorslike Goldman
Sachs also participated in the
PhysicsWallah deal.”
Companies also raised
322,406 crore through IPOs
and 35,450 crore through QIPs

in August, according to data |

from Prime Database.
Together, those offerings

accounted for almost 40% of

the 329,361 crore that FPIs net-
invested in Indian equities last
month, Mint’s analysis showed.

In July, IPOs worth 329,648

Firms raised ¥22,406 crore
through IPOs in August. ReuTers

crore and QIPs worth 325,114
crore added to the supply of
shares, alongside 348,454 crore
of bulk and block deals. More
than two-thirds of FPI invest-
ments went into the primary
market, the analysis showed.

- “That means the FPI flow is
absorbing supply rather than
necessarily pushing second-
ary-market prices higher,”
said Piyush Mehta, smallcase
managerand chiefinvestment
officer at Caprize Investment.

FPIs have net invested
345,711 crore in India’s pri-
mary markets so far in 2026,
even as they have pulled out

nearly %2.7 trillion from the
secondary markets, the analy-
sis showed.

Bhayana of Oister Global
attributesthat divergencetoa
combination of timing, valua-
tions and allocation. The shift
coincided with a global reali-
zation that investors may have
over-invested in artificial
intelligence (AI) and data cen-
tres, prompting a search for
other markets, he said.

With few emerging-market
alternatives, India wasan obvi-
ous destination as valuations
became more reasonable,
while the expiry of lock-ins
opened up fresh supply, Bha-
yanasaid. “It was an opportune
moment when supply just
found its demand.”

A deliberate effort by invest-
ment banks and IPO book-
runners to bring high-quality
foreign " portfolio investors
(FPIs) back to India through
primary allocations also
helped, according to Bhayana.
“Thereisan obvious incentive
to give them (FPIs) meaningful
allocations in good IPOs at
favourable valuations.”

For an extended version of
this story, go tolivemint.com.
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