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~Active MFs reduce
bets to multi-yr low
ABHISHEK KUMAR" PRAVIN PALANDE
Mumbai, 30 August

HDFC Bank's sharp share-price de-
cline has reshaped its position in the
mutual fund industry, with its share in
active schemes declining to multi-year
lows, even as overall MF ownership
continues to rise.

The bank, which until recently had
the largest mutual fund holding, now
accounts for a' comparatively small
share of largecap-oriented funds. Its
stock has fallen 25 per cent over the
past year, even as the Nifty Bank index
has risen 7 per cent over the same
period. The decline led HDFC Bank to
cede its position as the largest MF
holding to ICIcr Bank in July, ending
its three-year stay at the top.

The retreat by active fund man-
agerscomes as the bank faces a com-
bination of weak stock performance,
soft margins, governance concerns
and weeks of uncertainty over the con-
tinuation ofSashidhar Jagdishan as its
managing director (MD) and chief
executive officer (CEO).Jagdishan an-
nounced on Saturday that he would
step down after his current tenure
ends on October 26.

Market experts anticipate the stock
could face further volatility till the an-
nouncement of his successor.

Most active funds are currently
underweight on HDFC Bank relative to

. their respective benchmarks, despite
the sharp decline in its valuation. As of
July 2026, only 22 per cent oflargecap
schemes had a higher exposure to the

\._

How the exposure
has changed
MF exposure between July 2025 and
July 2026
Bank r No. offunds that l

lowered raised
holdings holdings

HDFCBank 259 57
Kotak Mahindra Bank 125 167
I(lCI Bank 154 161
5BI 123 181
Axis Bank 92 213

MF holdings: Ceding
the crown
Average MF holdings (%)

-ICICIBank
.............. 6.5

4.47
............. 4.0

Jul'25
Source: Prime Infobase &
Business Standard study

Jul'26

bank than its 8,4 per cent weight in the
Nifty 100. In the case of flexicap and
large & midcap funds, the share of
overweight schemes stood at 32 per
cent and 36 per cent, respectively.
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