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smallcap fund managers the fund's portfolio. ICICIFlex- ~ W
beyond taking larger stakes in icap holds 2per cent and Edel-
newly listed companies, fund weiss IPO FUnd 0.30 percent of
managers say some of these the company's total equity.
businesses have genuine Omnitech came out with an
growth potential. IPO in March 2026 and listed at

"It is not the question of ~202. Its shares have since
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taking long-term bets where giving tile company a market
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Gaurav Kulslireshtha, chief Small Cap Fund has 28 com-
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of Primeinfobase data on 23 capitalisations on3,000 crore
IPOs over the first eightrnonths. to ~10,000 crorewhere they see
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Smallcap schemes look to lock inlong-term gains
SHILPA RANGARAIAN
&. PRAVIN PALANDE
Mumbai,21 August

Fund managers, flush with
capital, are taking sizeable bets
on smaller companies, often
investing as anchor investors
and holding on to their posi-
tions even after the 90-day
lock-in period expires.

The trend is particularly
pronounced among smallcap
funds, which have attracted
significant inflows in recent
years. Assets under manage-
ment (AUM)ofsmall cap funds
have grown 42 per cent an-
nually over the past four years
to ~4.37 trillion. By compari-
son, largecap funds have grown
17 per cent annually to
~4.13 trillion. Over the same
period, the Nifty 50 has gained
8 per cent, while the Nifty
Smallcap 250 index has risen
19per cent annually.

A recent Securities and Ex-
change Board of India. (Sebi)
study of mainboard IPOs found
that domestic mutual funds
(MFs) act as patient, conser-
vative anchor investors, show-
ing far less inclination to sell
after the lock-in period than for-
eign portfolio investors (FPIs):

Across 242 IPOs analysed
between April 2022 and Oc-
tober 2025, mutual funds sold
a weighted average of just 3
per cent of their anchor allot-
ment after the 30-dayiock-in;-
rising to 7 per cent by day 60
and 15 per cent at the 90-day
mark. MFs did not exit any
shares in more than 100 IPOs
beyond day 30.

Over a 365-day holding
period across 167 IPOs, MFs
sold just 38 per cent of their an-
chor allotment value, com-
pared with 60 per cent for FPIs.
For the 2025 listing cohort,
overall anchor exits moderated
to 15per cent by day 90. MFs re-
mained steady backers, typi-
cally selling less than half their
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shares and rarely exiting major
listings completely.

"When you have more
liquidity than good investment
opportunities, there is no rea-
son for MFs to sell a winning
trade," said Ambareesh Baliga,
an independent market ana-
lyst. "For FPI investors, who
have multiple other opportun-
ities inglobal markets, the !PO
could be used for a quick trade."

"If they sell a stock, they
need to find another worth-
while investment idea. So in-
stead, it is better to stay put
with a good-performing stock,"
he added.

Small and midcap funds are
taking a longer-term, funda-
mental view of compariies and
are not necessarily selling even
when share prices rise. 1;.0;"\
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