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On IPO valuations, Haldea said that investors should not treat all IPOs alike.
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The Indian IPO market has maintained strong momentum despite a volatile secondary market and

continued foreign investor selling. Speaking to NDTV Profit, Pranav Haldea, Managing Director of

PRIME Database Group, said some stability in the secondary market over the past couple of

months has helped revive IPO activity.

Haldea said the IPO market typically does not see much activity during periods of high volatility.

However, with some stability returning to the market and geopolitical concerns easing to an extent,

the pressure to bring new issues to the market has increased.

250 Companies In IPO Pipeline
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Haldea said around 250 companies are currently either awaiting regulatory approval or already

have approval to launch their IPOs. Collectively, these companies are looking to raise around Rs 5

lakh crore.



Retail Investors Must Know Their Strategy

For retail investors, Haldea said the first question should be whether they are entering an IPO for a

listing gain or as a long-term investor.

He cited a SEBI study which showed that around 70% of retail investors exit within two to three

weeks of an IPO. This indicates that a large section of retail investors approaches IPOs with a

short-term objective.

Finally, Haldea said there is nothing inherently wrong with such a strategy, but investors should be

clear about their objective. He also stressed that an IPO remains an equity investment and carries

higher risk than an already listed company with an established track record and disclosures.


