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7FPIs bet on consumer durablcs,
health care in 2nd half of july.
SUNDARSETHURAMAN
Mumbai, 7 August

Foreign portfolio investors (FPIs)
bought the stocks of consumer dur-
ables, health care, and information
technology (IT) firms the most in
the second fortnight of July. FPIs
bought consumer durable shares
worth '{4,9S8 crore, health care
stocks worth '{3,654 crore, and IT
stocks worth '{3,298crore.

"FPIs have been buying con-
sumer durables because there are
signs of an improvement in
domestic consumption. We have
already seen some pickup in fast-
movirig consumer goods (FMCG)
demand, and there is an expecta-
tion that this recovery could grad-
ually spread to discretionary
categories such as consumer dur-
abies as well," said Chokkalingam G,
founder of Equinomics. Chokkal-
ingam added that health care
remains structurally attractive.

"The hospital segment in par-
ticular is seeing strong investor

. interest because India remains sig-
nificantly under-penetrated in
terms of hospital beds relative to
comparable economies. At the same
time, listed hospital companies are
reporting healthy year-on-year
growth," said Chokkalingam.

The buying interest in IT stocks
was attributed to better valuations
after a prolonged correction. More-
over, foreign investors are looking

Punts and pruning

to diversify away from artificial
intelligence stocks, where sharp
gains have pushed valuations
higher and, possibly, ahead of
underlying fundamentals.

Meanwhile, they were net sellers
in capital goods stocks worth '{3,618
crore, telecommunication stocks
worth '{3,271crore, and financial
services worth '{2,669 crore.

The sale of capital goods was
attributed to profit -takingafter a sub-
stantial rallyand elevated valuations.

FPIs were net buyers to the tune
of'{4,642 crore in the last two weeks
of July. FPIs turned net buyers in
July after being net sellers in the
preceding four months. FPIs were
net buyers of Indian equities worth
'{20,202crore in July. In the preced-
ing four months, FPIs were net

('f crore)

sellers to the tune of '{2.6 trillion
amid the US-Iran conflict, which
spooked oil prices and triggered a
global energy crisis.

FPI flows to India are expected to
improve as benchmark indices have
delivered muted returns overthe past
two years, even as corporate earnings
have continued to grow, making
valuations relatively more attractive .

A potential decline in crude oil
prices could further strengthen
India's external position and
improve its appeal to foreign inves-
tors. At the same time, with the AI-
led rally in global markets
appearing to be unwinding, inves-
tors could look to diversify into
India, which offers exposure to a
broader range of sectors supported
by strong domestic demand.


