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Stakes in NSE Cos

Collective owﬁership in
Q1 at 2-yr high, sends a
positive signal on biz

“long-term prospects

KairaviLukka

Mumbai: Indian promoters de-
monstrated enhanced commit-
menttothebusinessesthey run
as net stock buyers in the June
quarter, driving ownership in
NSE-listed companies to a two-
year high, even as the collective
holdings of foreign institutio-

nal investors (FII)slipped to the
lowest in 14 years amid soaring
oil prices. :

Promoters bought shares
worth 36,336 crore during the
quarter, the most in four years
since June 2022, showed data
from primeinfobase.com.

At the end of the quarter,
41.36% of stock was held by pri-
vate promoters, 8.83% by the go-
vernment of India, 15.88% by FI-
Is,19.15% for domestic institutio-
nal investors (DIIs), and 9.51% by
retail and HNI investors. “There
isno one who knows more or bet-
ter about the business and its va-
luation than the promoters.

Thus, their decision to buy sha-

res is always a positive signal,”
said Pranav Haldea, managing
director, Prime Database Group.
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“After continuously selling du-
ring the market highs in 2023 and
2024, their return isa telling sign
" that valuations had become at-
tractive and that the market may
have bottomed out,” said Haldea.

Shripal Shah, MD & CEO, Kotak
Securities, said the increase in
stakes by promoters is generally
a sign of confidence in the busi-
ness and its long-term prospects,
but should always be evaluated
alongside company-specific fun-
damentals and the broader in-

~ dustry outlook before any con-
clusions are drawn.

During the quarter, the Nifty 50
rose5.2% despitetheongoing US-

_Iran conflict, which drove crude
- oilpricestonearly $120a barrel.

Feroze Azeez,joint CEO, Anand
Rathi Wealth, said that decline in
FII shareholding was largely dri-
ven by lack of appetite for global
risksduetoaseriesof uncertain-
tiesinrecenttimes,such as tariff
tensions, and geopalitical escala-
tions.

“From the market sentiment
perspective, this trend should be
viewed as constructive, as pro-
moter buying reflects confidence
from management, while decli-
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ning FII ownership should not be
viewed as a negative as it is dri-
ven by multiple global factors,
and they eventually come back to
markets once uncertainties sett-
le,” Azeezsaid.

DEEP POCKETS
DIIs, retail investors and HNIs
have absorbed much of the fore-
ign sell-off, as their combined
ownership share reached an all-
time high of 28.66% as on June
30, showed primeinfobase’s data.
“While FPI ownership has con-
tinued to decline due to sustai-
ned foreign selling, this has lar-
gely been absorbed by domestic
investors, including mutual
funds, PMS investors and, in so-
me cases, promoters themsel-
ves,” said Shah of Kotak. “The
trend highlights ‘the growing
strength of domestic participa-
tion in Indian markets.”

Overseas funds have remained

heavy sellers during this year,
and net sold shares worth Rs 1.5
lakh crore in the first quarter.

Sectorally, while domestic in-
stitutions increased their allo-
cation most to industrials, they
decreased their allocation the
most to information technology
stocks, which was also the least
favoured sector by foreign in-
vestors. Other than that, the FI-
Is increased their allocation
most to financial services com-
panies.
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