Sign of a revival in IPO mkt
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AFTER A RELATIVELY slow
start to the calendar year, the
initial public offering (IPO)
marketreceived a majorboost
last week when the SBI Funds
Management issue was sub-
scribed 41.66 times. The
strong response has raised
expectations for other mar-
quee listings,notably NSE and
Jio Platforms, which are
expected to tap the market in
the second half of the year.
According to Prime Data-
base, the IPO pipeline remains
exceptionally strong.As many
as 177 companies have
already received approval
from the Securities and
Exchange Board of India (Sebi)
to raise nearly ¥2.94 lakh
crore.Another 71 companies,
seeking to mobilise ¥1.84 lakh
crore, are awaiting regulatory
clearance. In all, close to I5
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lakh crore is likely to be raised
through the IPO route. The
pending list includes highly
anticipated offerings such as
NSE, Jio Platforms and Zepto,
prompting market experts to
remain optimistic about the
primary market's near-term
prospects.

Against this backdrop, the
success of SBI Funds Manage-
ment IPO comes as a signifi-

cant relief for companies
waiting to launch their public
issues. It broke several
records, becoming the third-
most subscribed issue among
10,000 crore oraboveissues
and registering the second-
highest retail participation
since the Reliance Power IPO
in 2008.
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High demand for SBI Funds hints..

FUNDRAISINGTHROUGHTHE
primary market has remained
subdued sofarthisyear.Despite
the successful SBI Funds issue,
companieshaveraised 334,343
crore through IPOs so far in
2026, compared with ¥52,213
crore during the corresponding
period last year, a decline of
349, according to Prime Data-
base.Excluding SBIFunds Man-
agement, the slowdown would
have been even more pro-
nounced. :

The successful issue has
lifted sentimentamong market
participants.

A Balasubramanian, MD &
CEO, Aditya Birla Sun Life AMC
said, "Generally, a well-priced
IPO improves investor partici-
pation and market sentiment,
provided it leaves some money
onthetable forlisting gains. SBI
Funds has been fairly priced in
this context.’

He added that upcoming"

large IPOs such as NSE and Jio
Platforms arealso likely to ben-
efit from Sebi's relaxed listing

norms,whichallowlargeissuers
to initially divest only 2.5% of
theirequityinstead of theearlier
10% requirement.

Balasubramanian expects
Jio Platforms to price its IPO
attractively,as Reliance has his-
torically done,leavingadequate
listing gains for investors. "This
could further improve market
sentiment and also trigger a
reversal in foreign fund flows,
supporting a gradual market
uptrend,"he said.

Nilesh Shah, MD, Kotak
Mahindra Asset Management,
said a correctly priced large IPO
can revive investor interest,
much like the Maruti Suzuki
IPOdid in the early 2000s.

"The most important factor
for a successful IPO is to leave
moneyon thetableforinvestors
while building a book of long-
term shareholders,"he said. Dhi-
raj Relli, managing directorand
chief executive officer of HDFC
Securities,said the successof the
SBI Funds issue would improve
pricing confidence among

issuers and investors,
strengthen anchor book place-
ments and encourage compa-
nies waiting on the sidelines to
proceed with theirlistings.

He said the response also
reflected strong investor
appetite forbusinesseswithvis-
ible earnings,strongbrandsand
financial-sectorlinkages.

Vagarjaved Khan,senior fun-
damental analyst at Angel One,
described the issue as a ‘senti-
mentreset’forthe primarymar-
ket.

"The oversubscription of
such a large issue shows that
retail and institutional investor
appetite never disappeared; it
was simplywaiting for the right
qualityattherightvaluation,'he
said.

Kamraj Singh Negi, manag-
ing directorand chief executive
officer, Investment-Banking,
Pantomath Capital, said strong
institutional participation and
healthy post-listing perfor-
mance could reinforce investor
confidence and provide a posi-

tive benchmark for upcoming
issuers. However, he cautioned
that one successful IPO alone
cannot determine the direction
of the market."It can, however,

_improve sentimentandencour-

age companies waiting on the
sidelines to revive theirlisting
plans,provided market stability
continues,'he said.

Khan attributed the slow-
downinthe firsthalf of theyear
tothenearly10%decline inthe
Nifty from its January peak and
the 25-30% correction in the
mid- and small-cap indices
from their December 2025
highs"Asaresult,promotersand
private equity investors were
unwilling to accept the valua-
tionsavailablein thefirsthalf of
2026,'hesaid.Healso pointedto
foreign institutional investor
(F11) outflows of around ¥2.2
lakh crore between October
2025 and March 2026, which
weakened institutional demand
for large IPOs and made quali-
fied institutional buyer (QIB)
subscriptions less certain. |



