SHINE JACOB

New Delhi, 12 December ‘
The government is planning initial
public offerings (IPOs) of equity for

two railway subsidiaries, Indian
Railway Finance Corporation (IRFC)
and Rail Vikas Nigam (RVNL), this
financial year, in an effort to meetits
disinvestment target of ¥800 billion

for 2018-19. |

With the addressing of IRFC's |
earlier taxissues. a senior official with |
the Department of Investment and
Public Asset Management (Dipam)
told Business Standard that the plan
was toalso listitand RVNL on the
bourses in the January-March
quarter.

In February, the Ministry of
Corporate Affairs had waived an
accumulated 363.92 billion in deferred
tax liability for IRFC. This was a major
blocktothelisting of IREC, whose
mandate ineludes borrowing for
Indian Railways (IR). The waiver has
increased the company’s net worth
and will enable it to raise debt on its
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bookstotheextent of 10 times its net
worth. According to the IR, this will
enable IRFC toraise anadditional
1630 billion indebt.

The government islikely to divest
10 percent each in RVNL and IRFC. Its
revenue from the RVNL stake saleis
likely to be around ¥6.5 billion; IREC
might get more, said an official.

According to Dipam, the

government has realised ¥340 billion
as disinvestment proceeds till
December1l. With almost four
months to go before the financial year
ends, another#460 billion is needed
forthe target of X800 billion.Two other
railway companies of the government,
RITES and Ircon International, had
issued IPOs earlier this year.
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