
As market sentiment
improves, QIPs rebound
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Baliga, an independent
equity analyst.

"Unlike the earlier rally,
this one saw much wider par-
ticipation across the market,
giving management teams
greater confidence in valu-
ations. While liquidity had
been available throughout,
companies also needed to be
comfortable with the prices at
which they were raising capi-
tal," said Baliga.

Since the beginning of the
financial year, the Nifty has
gained 9.3 per cent, the Nifty
Midcap 100 has risen 18.3per
cent, and the Nifty Smallcap

100 has surged 26-4 per cent.
The total mcap of BSE-listed
companies has increased 16-4
per cent to ~480 trillion,
adding ~68 trillion in value.

Meanwhile, Brent crude
has fallen 22 per cent since
June 10, amid optimism that
tensions in WestAsia will ease,
and is now trading around
$73.1per barrel. Pranjal Srivas-
tava, Partner, investment
banking, at Centrum Capital,
said markets had become less

QIPs rebound as market
sentiment revives
The latter followed a frame-
work agreement between the
US and Iran aimed at easing
regional tensions. QIP, being
an easily executable fundrais-
ing option, has aided this
strong rebound.

And, unlike initial public
offerings, QIPsare done in listed
companies with a strong public
record of their business model
and valuations, making it easier
for investors to take a call.

"The revival in QIPs
during the second half of
June was driven by a broader
improvement in market
sentiment," said Ambareesh

preoccupied with war-related
uncertainty following the
truce, creating a window for
issuers to tap the market.

"As long as there is no major
correction or spike in volatility,
I expect the QIP market to
remain active. Many com-
panies are already preparing
to raise capital, and with the
current window remaining
open, June through August
should see a fair amount of
fundraising activity."


