 Listing rewards: Startup
backers cash out 97k cr

VC, PE Funds Use IPOs, Post-Listing Deals To
Return Capital After Backing Pvt Cos For Yrs

LARGE POST-LISTING EXITS
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Bengaluru: Early investors
in India’s listed startups ha-
ve sold shares worth nearly
Rs 97,252 crore since 2021, un-
derscoring how public mar-
kets have emerged as the pri-
mary exit route for venture
capital, private equity and
other private-market inves-
tors after years of backing
high-growth companies.

Of this, PE and VC inves-
tors offloaded shares worth
Rs 43,595 crore through the
offer for sale (OFS) portions
of 34 new-age technology
IPOs, according to an analy-
sis of Prime Database data.
Identifiable exits through
bulk and block deals afterlis-
ting accounted for another
Rs 53,657 crore. The analysis
excludes promoter sales,
brokertransactionsandrou-
tine secondary-market tra-
des, whileremoving duplica-
~ tedealrecords.

The exits span some of
India’s biggest startup lis-
tings, including Paytm pa-
rent One 97 Communica-
: tions, PB Fintech, Lenskart,

'Delhivery, Nykaa, Swiggy
and Eternal (formerly Zoma-
to). Thelatest came on July 3,
: when Temasek-backed Ma-
! cRitchie Investments sold
overlcroreshares in PB Fin-
tech for Rs 1,633 crore.

A month earlier, Soft-
Bank’sSVFII Lightbulbsold
Lenskart shares worth Rs
2,873 crore. j

Thetrend reflects a struc-
tural shift in India’s startup

funding ecosystem. Unlike

an earlier generation of
companies that tapped pub-
lic markets primarily to rai-
se growth capital, startups
today stay private for much
longer, raising multiple ro-
unds from angel investors,
venture funds and private
equity before listing. By the
time they gopublic,anIPOis
no longer just a fundraising
exercise—it also marks the
start of astaggered liquidity
event for early investors.
However, listing does not
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automatically signal the end
of a venture investor’s ow-
nership, said Ashish Agra-
wal, founding partner at
Mettle Capital.

“An IPO isn’t an exit
event in itself. It simply
marks the transition of a
company from being privat-
ely held to publicly listed,”
he said. While some inves-
tors prefer to monetise their
holdingsonceliquidity beco-
mes available, others conti-
nue to stay invested. Mettle
evaluates a company’s ope-
rating performance, the in-
cremental returns it can ge-
nerate and the remaining Ii-
fe of its fund before deciding
when to exit, Agrawal said.

Pranav Haldea, mana-
ging director at Prime Data-
base, said the role of IPOs
has fundamentally changed
over the pastdecade.

“Between 1989 and 2012,
shares sold by existing sha-
reholders accounted foronly
13.5% of the total IPO issue
size, with the bulk compri-
sing fresh capital raised by
companies,” he said. “Today,
private investors provide
much of the growth capital
before listing, making IPOs
an important avenue for in-
vestor exits. It reflects the
maturation of India’s capi-
talmarkets.”

That shift also reflects
the broad economics of ven-
ture investing. Most VC and

PE funds have finite lifecy-
cles and are expected to re-
turn capital to their own
investors within a defined
timeframe.

Rahul Chowdhri, part-
ner at Stellaris Venture Part-
ners and an early backer of
Honasa Consumer;, said exits
should not automatically be
interpreted as a vote of no
confidence in a company:
“VC funds are structured to
exit over time. They are ear-
ly-stage specialists, not long-
term public-market fund
managers,” hesaid.

Funds often sell gradual-
ly rather than exiting comp-
letely at the IPO, particular-
ly if they believe the listing
valuation does not fully re-
flect the company’s long-
term potential. By the time
lock-in periods expire, many
investors have also stepped
off company boards and no
longer possess the informa-
tional advantage they enjoy-
ed asprivateshareholders.

Anand Prasanna, mana-
ging partner at Iron Pillar,
said venture funds typically
operate for around a decade, -
making exits inevitable as
they approach maturity—e-
ven from their strongest
portfolio companies. “That
often creates opportunities
for large institutional pub-
lic-market investors to build
meaningful stakes in high-
quality companies,” he said.



