fQIPs back in favour as overall -
economic sentiment improves
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BUMBALE With the sconomy
showing signs of 8 pick-up, a
number of companies includ.
ing DCE Bank and Canara Bank
are nvalling fund-raisingoptions
maknly threugh the qualified
Enstibutbenal placenent (1P

DCB Bank (formerly
Development Crodit Bank)
recently annoanced that it had
ralsed 9350 crome through a QIF

P is wsed by
listed firms ta
lssue conver-
tibde securities
to aqualified
buyer ard raise
“funds guickly
and easily
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Riwal atate-owned lender
Carsirs Rank will raise 366 crare
wia the samse route in 301415,

“There are practically very iy
restriciions for G1PS as the target

i sharebolders and

e petail iveatoms. Also, procoeds
fromt 8 G issoe can be used for
a varlety of purposes whthout
thea restricticas normally seen
in otlver izsues,” said Mahesh
Singhhof Singhl Advisors.

Accrding to Prines Database,
whileh tracks primary markets,
companies Faised litthe more
than 20,000 crore through in
th fired half (April-Seplember)
of thacwyrvant fnancial yoar. The
musnber of GHF lsswes sofar this
year s ales highar ihan the total
mnber of isawes in las three
YRAFE,

The clear mandata given to

the Narendra I'd-:uﬂ-lad govnrn.
ment in the general elections
earlier this year and the redform
mensures annoumced 5o far by
the goveriment have boasted
averall seniiment and many
comparies are looking i raise
Tands taapur greath, |

Ruflance Communications
radsed & litla over 04,800 crone
earlier [hls year, the biggest
QIP lsswe during the April-
September pariod

*There wasa ponl-ap demand
e caplial and thad 15 now being
ralaaend,"” s Pranav Haldea,
managing director af Prime
Dradabase. The pipalino of QIF
isties 1& alsa potust, he sdded,

A bullksh marksat can alsa
Thoast prespects of foredgmn cor-
rency converlible bord (PECR)

Egayae Fiima Dutabawe

e
afferinge. However, several
companies sach as Wockhardt,
Suzlon and Shiv-Vand 04 amang
athers who had ralsed funds
through FCCBe ended ap in
defaalis as the crash in stock
markets in 3069 led to share
prioss [alling to well belew their
momvers jon rales.

+ Rosgntylky Tats Powar moedved
board approval to raise T3.700
crore threugh the Issue of non-
oorvertitile debenhares (MCDs),
while IFCI plans to garner L2000
crore through s HOD issue

"This k& the best option Bor
ug as it redices aur borTowing
costs,” gabd Malay Mukher]es,
CEQ and MI of IFCL, "We can
then lend Lo Infrastruciure
companies wio are looking for
alonger lenure” be added.




