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- ‘R40K crrush: Companies
lock in easing bond yields

27K cr debt haul this week; pipeline holds 13K cr for next week

Aslow start to FY27
; m"; Corporate bond
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ANJALI KUMARI
Mumbai, 12 June

Corporate bond is- issuances
suances gathered
pace this week, with-
borrowers  raising
about 27,000 crore as a
decline in bond yields

reduced borrowing costs,
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external commercial borrowings
and other channels. Market confi-

dence has also strengthened on ex-
pectations that policy support will
help stabilise funding conditions
and the rupee.

The yield on the benchmark
10-year government bond fell by
nearly 9 basis points this week.

The pickup in primary market
activity follows a comparatively
subdued start to the financial year,
when elevated yields prompted bor-
rowers to rely more heavily on bank
loans. Indian companies raised just

over 1.07 trillion through the do-
mestic bond market in April and
May, down nearly 58 per cent from
the same period a year earlier and
marking the lowest mobilisation for
the first two months of a financial
year since FY23. Market participants
attributed the decline in issuance to
elevated bond yields amid the West
Asia crisis, which kept issuers away
from the debt market.

“The recent surge in corporate
bond issuances reflects issuers

making a beeline for the bond
market to lock in funding while
the issuance window remains fa-
vourable,” said Venkatakrishnan
Srinivasan, founder and managing
partner of Rockfort Fincap LLP.
“While floating-rate structures had
witnessed strong demand until -
recently, many issuers now appear
more comfortable locking in
current yields. rather than
remaining exposed to future
benchmark resets.” Turnto Page@




> FROM PAGE 1

X40K crore rush:
Companies lockin
easing bond yields

Public-sector institutions in-
cluding National Bank for Fi-
nancing Infrastructure and
Development (NaBFID), Na-
tional Bank for Agriculture
and Rural Development
(Nabard), Hudco, Sidbi, REC,
and LIC Housing Finance,
alongside private-sector bor-
rowers such as Bajaj Finance,
Bajaj Housing Finance, Tata
Capital, Tata Capital Housing
Finance, HDB Financial Ser-
vices, Sundaram Finance,
Kotak Mahindra Prime and
L&T Finance, have either
tapped the bond market re-
cently or are scheduled to
raise funds in  the
coming days.

On Friday, infrastructure
financier NaBFID raised
35,000 crore through two
tranches of non-convertible
debentures. The develop-
ment finance institution ac-
cepted bids worth 2,500
crore in a 10-year bond at a
yield of -766 per cent and
32,500 crore in a three-year
bond at 7.37 per cent.

Issuance activity has also
broadened across maturities.
While the three-year segment
continues to attract demand
from mutual funds and bank
treasuries, several issuers have
also raised funds through five-
year and 10-year bonds. Mar-
ket participants said
borrowers are increasingly
seeking to term out liabilities

" and secure longer-tenor fund-
ing amid uncertainty over the

Debt fundraise
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medium-term outlook for in-
terest rates, inflation, crude oil
prices and global geopolitical
developments.

“Several issuers had de-
ferred their borrowing plans
amid uncertainty. As market
stability has improved, yields
have softened and RBI
measures have supported
liquidity and foreign inflows,
those planned issuances are
now returning to the market,
leading to a pickup in corpor-
ate/bond supply,” said Ajay
Manglunia, executive director
and fixed income market head
at Capri Global Capital Ltd.

| During April and May, sev-
e"al large state-owned bor-
.rowers withdrew planned
bond issues amid concerns’
over pricing and investor de-
mand. Market participants
said some issuers were unable
to raise their targeted amounts
at desired rates, while others
were unwilling to borrow at
elevated yields. Nabard was
among the issuers that with-
drew a planned bond sale.



