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THE LIFEINSURANCE Corpora-
tion of India (LIC) has been one
of the biggest domestic institu-
tional investors in the equities
market - thevalue ofitsholdings
in NSE-listed companies has
risen from ¥9.31 lakh crore in
June 2022 to ¥15.11 lakh crore
as of March 2026, according to
PRIME Database data.

The insurer’s investment
income increased 10% year-
on-year to ¥4.32 lakh crore in
FY26 from ¥3.93 lakh crore
in FY25. Compared with
FY22 (32.94 lakh crore), the
investment income surged
nearly 50%.

Yet,shareholdersof LIChave
not enjoyed similar gains. As of
June 5,the stockwas down 8.6%
from its May 2022 listing price,
adjusted for the recent bonus
issue. Its performance has
trailed all the listed life insur-
ance peers— SBILife Insurance,
HDFC Life Insurance, ICICI Pru-
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dential Life Insurance and
Canara HSBC Life Insurance —
during the period.

Analysts attribute the dis-
connect between LIC’s invest-
ment performance and stock
returns to intensifying compe-
tition and the company’s ongo-
ingtransitioninits productmix.

AccordingtoRaghvesh Sha-

ran, insuranceand capitalmar-
kets research analyst at JM
Financial Institutional Securi-
ties, the life insurance industry
has delivered a healthy double-

digit growth over the past four-

five years, but LIC has ceded
market sharetoprivateplayers,
which is normal given LIC’s
already-dominant position.

Sharan expectsLIC tomain- |
tain growth despite weaker
demand for its ﬂagshlp partic-
ipating products. A rising con-
tribution from non-participat-
ing products in individual new
business is helping improve
profitability and pushing its
value of new business (VNB)
margin closer to those of pri-
vate peers,he said.

Ajit Mishra, senior vice pres-
ident (research) at Religare,
Broking, said the gap between
LIC’s strong investment portfo-
lio performanceandits subdued
stock returns reflects.concerns
over potential government
stake dilution, the company’s
historically lower-margin par-
ticipating product mix, and
periodic mark-to-market
volatilityinitsinvestmentbook.

However, both analysts
remain constructive on LIC’s
long-term prospects.

Sharan said sustained
growth in new business premi-
ums and VNB margins could
drive are-rating of the stock.




