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SHARP SWINGS IN JAN-MARCH Combined holdings of retail investors & HNls in NSE-listed
cos down to a five-year low of 9.1% in 04. Foreign ownership slips to a 14-year low

Retail Direct Equity Bets Fall,
'MFHoldings Rise to New High

Ruchlta Sonawane

Mumbai: Individual participa-
tion in Indian equities showed a
sharp divergence amid sharp
swings in January-March, with
their direct equity ownership fal-
ling for the third straight quarter,
while mutual fund holdings, fuel-
led by retail flows surging to a
fresh record. Foreign ownership
fell to a 14-year low of 16.1% in the
March quarter, underscoring the-
ir risk-off sentiment towards do-
mestic stocks, while domestic in-
stitutional holdings rose to anot-
her all-time high.
The combined holdings of retail

and high net worth investors in
NSE-listed companies declined to
a five-year low of 9.1% in the
March quarter, down from 9.3% in
the December quarter, according
to data from primeinfobase.com.
Meanwhile, mutual fund hol-
dings rose for the 11th straight qu-
arter to an all-time high of 11.46%
from 11.1% in December.

"This indicates individual inves-
tors may be preferring to invest
through a professional fund ma-
nager," said Pranav Haldea, ma-
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naging director, PRIME Database
Group.
Across NSE-listed companies,

the retail investors' direct hol-
dings declined from 7.2S%to 7.12%
in the March quarter - declining
for the third quarter in a row. HNI
ownership slipped to 1.9% from
2.03% in the same period.

These investors cut their stakes,
especially in mid-cap and small-

cap companies amid the severe
market sell-off in March--mar-
king the worst monthly fall since
March 2020, the onset of the Co-
vid-19 wave and the record-brea-
king rally in precious metals.

"HNIs turned discerning and re-
tail investors flocked to other as-
sets such as gold, silver and REITs
due to the lethargic equity re-
turns," said Riddhiman Jain, ma-

naging director and head - in-
vestment strategy and solutions,
Waterfield Advisors.
In the quarter ended March 31,

Nifty plunged 14.S% while Nifty
Midcap ISOand Smallcap 2S0drop-
ped12.7% and 14.4%, respectively.

The NiftySOOindextumbled14%.
Gold rose 6.7%, and Silver gained
6.1%.
But for the purchases by domes-

tic institutions, including mutual
funds, pensionfunds and insuran-
ce companies, among others, the
equity fall would have been shar-
per.

The ownership of domestic in-
stitutional investors (DIIs) went
up to an all-time high of 19.24%
from18.72%.

"The strong SIP culture pro-
mpted investors to allocate money
to fund managers through passive
investing instead of tracking price
movements and reacting to market
fluctuations due to fear;" said Sid-
darth Bhamre, head of research,
Asit CMehta Intermediates. "Reta-
il money through mutual funds
will continue to bail out the mar-
ket. Until their invested corpus do-
esn't witness an erosion, SIP mo-
ney is expected to continue."
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