Finmin Taps Banks for Gauging
W Asia War Impact on MSMEs
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Of this, approvals of 43 compa-
nies are valid only till Septem-
ber. Another 84 companies are
awaiting approval to collecti-
vely raisezl1.75lakh crore.

Yaluation discipline is beco-
ming more prominent, with
greater emphasis now being
placed on pricing relative to
fundamentals, said Swarup
Mohanty, vice chairman and
chief executive at Mirae Asset
Mutual Fund.

In the current scenario, pro-
spective IPO issuers are also
taking a pause to frame their
offer documents on March-end
audited financials, which offer
a longer validity period, said
investment bankers.

“December audited numbers
are valid only till June; hence '
most issuers prefer March fi-
nancials in the document as
they are valid till September,”
said Dharmesh Mehta, MD
and CEO, DAM Capital Advi-
sors. “One should expect IPO
launches starting in June, by
then, hopefully, the global vola-
tility will settle down.”

Sebirulesallow companies to
g0 public only with up to six-
month old financial data. IPO-
bound firms with December
quarter as the latest earnings
data period in their draft red
herring” prospectus must
launch their IPOs by June.

The market regulator earlier -
this month gave these compa-
nies a one-time relaxation, ex-
tending the validity of its IPO
approvals in a bid to ease fund-
raising pressures. It said clea-
rances expiring between April
land September 30 willnowre-
main valid until September 30.
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Less Rain, Higher Costs
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UNFAVOURABLE CLIMATE

Firms Defer First

Trip to D St Due

to Poor Weather

IPO-bound cos fear seesawing mgrkets,
pessimism may pull down valuations

HimadriBuch

Mumbai: Dozens of companies are goingslow on plans
tolaunch initial public offerings (IPOs), deterred by vo-
latile investor sentiment and subsequent impact on
marketvaluations. The calendar year started onabrisk
note, with 18 mainboard IPOs collectively raising
%18,778 crore in the March quarter, with the issues’ tally
doubling from the year before, when companies raised
15,723 crore. The momentum has since tapered off, as
the West Asia conflict sapped investor confidence. So
far in April, there has been just one mainboard IPO
launch, which raised 150 crore.

“The uncertainty in India’s IPO market is expected to
remain at least for the next two to three months, depen-
dingonhow the geopolitical crisis playsout,” said Pras-
hant Singhal, partner and India marketsleaderatEY.

Meanwhile, the market sell-off in March and a foggy
outlook prompted influential institutional investors —
usually anchors of IPOs — to push back companies on
valuations. “There is a mismatch in valuation expecta-
tions of issuers and investors,” said Nilesh Shah, ma-
naging director at Kotak Mutual Fund. “Issuers want
the pre-war valuation. Investors want post-war valua-
tion. As soon as east meets west, activity will pick up.”

Data from Prime Database revealed a robust IPO pipe-

line. As of April 17, as Peteri ng Ollt

many as 146 companies
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