ovt revives strategic sale of

" IDBI Bk after scrapping bids

Explores Other Valuation Methods, Quick Dlsmvestment

Times NEws NETWORK

New Delhi: The Centre has
revived the strategic sale of
its stake in IDBI Bank, along

with LIC’s stake a month af- ~

ter thetwobidswererejected

as they were way below the »

reserve price.
Persons familiar with the

discussions said a fresh valua--

tion exercise is being underta-
ken, given that the bank has a
small free float, making price

discovery through that route

difficult. Atthesametime, offi-
cialswillexamine whetherthe
sale process should be limited
tothe existing set of biddersor
the process should be underta-
ken afresh, although the idea
" is to expedite the exercise to
ensure that global investors
retain trust and govt also rai-
ses resources to meet its ambi-
tious funding requirements
for investment and schemes.
Retaining the pool to play-
ers, who had bid, may open up
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the possibility of litigation,an
official cautioned. Atthe same
time, there is recognition in
govt that the abandoned sale
process was too long -- lasting
five years. And, keeping a
shorter timeline is critical in
whatever shape the process is
revived . Besides, feedback
from bidders is seen to be key
as some of the interested play-

ers, such as Kotak Mahindra,
dropped out due to high pen-
sion burden that was coming
with the bank.

Similarly, govt’s continu-
ation as a stakeholder is
another concern flagged by
some of the bankers, who ar-
gued that many feared that
the Centremay drive the ope-
rationsinawaythatitserved

its interest and the new ow-
ner may not get a completely
freehand. “If the govtisreal-
ly serious about privatisa-
tionitshouldnothaveanyre-

. maining shares,” said an ex-

ecutive with oneof theentiti-
es that was interested in
acquiring the bank.

The Centre holds a 45.5%
stake in IDBI Bank, while
LIC is the largest sharehol-
der with 49.2% holding.

The exact details of the
process is expected to be fir-
med up in the coming
months, but with the Centre
chasing an ambitious disin-
vestment and asset moneti-
sation target of Rs80,000 cro-
re in the current fiscal year,
merely depending on InvITs
by NHAImay not help govt.

IDBIBank shareshavere-
covered in recent days after
FM Nirmala Sitharaman sa-
id that govt will divest its sta-
ke in the entity and closed at
Rs76.9 on BSE on Tuesday.



